
It’s 2022 and we’re already 
‘spinning’ the numbers!
While we were relatively light on China 
news yesterday, we will be correcting 
that this morning! 

The Chinese economy expanded 1.4% 
in Q4 2021 and 4.0% year-on-year, but 
while growth expanded at its slowest 
pace since Q2 2021, it did exceed  
expectations of 1.1% and 3.6%, but 
wait, let’s look at these numbers from 
a different perspective. If you look 
at the GDP numbers on a full 2021 
calendar year basis, the economy grew 
at a whopping 8.1%, which was the 
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fastest expansion in nearly a decade, 
and exceeded the government’s target 
of above 6.0% growth and 2020s 
revised 2.2% growth. As with a lot of 
these data releases, it’s all about how  
you ‘spin’ the numbers!

Furthermore, industrial production 
in China advanced 4.3% in the year 
to December, accelerating from 
November’s 3.8% jump and beating 
market forecasts of a 3.6% gain. It was  
the strongest jump in industrial 
production since August, helped by a 
recovery in energy production. 

In amongst all of the positive news, the 
PBoC continues to work on managing its 
property related economic ‘slow-down’, 
which saw them cut the 1 year Medium-
Term Lending Facility (“MLF”) rate to 
2.85% from 2.95%, and the 7-day reverse 
repo-facility to 2.10% from 2.20%. It 
was the first cut in the MLF since April 
2020 and could conceivably be seen as 
a precursor to a further cut in the 1-year 
and 5-year Loan Prime Rates on Thursday.

Finally, Chinese President Xi, speaking 
at the virtual Davos meeting, called on 
nations to secure global supply chains 
and prevent inflation shocks stating, “We 
need to resolve various risks and promote 
the steady recovery of the world economy. 
The global industrial and supply chains 
have been disrupted while commodity 
prices continue to rise. Energy supply 
remains tight. These risks compound one 
another and heighten the uncertainty 

about the economic recovery.” He also 
added that the latest reforms are not 
about egalitarianism, but to “make the 
pie bigger” and divide it fairly. Meanwhile 
PBoC Deputy Governor, Liu Guiping, 
warned about the changing dynamics 
of the Chinese economy. “COVID-19 has 
sped up the shift in the global distribution 
of production. In addition to the influence 
of geopolitical contests, China’s industrial 
sectors are facing double pressure as 
industries move into Southeast Asia, or 
back to developed countries. Furthermore, 
chip shortages and supply chain stoppages 
threaten supply chain security and 
competitiveness.”

In amongst all of this, the Yuan retained 
its recent strengthening bias touching 
6.3500 against the USD and 4.3175 
against the NZD. 

And the best of the rest
In the other headlines, Australian 
seasonally adjusted building permits 
rose by 3.6% November, but with the 
NYSE closed for a holiday, markets were 
still pretty quiet. 

European equities were up slightly while 
bond yields continued to grind higher 
given the weekends bullish comments 
from various Fed members, with the US 
10-year treasury yielding 1.785%. 

The US-dollar firmed a touch, which saw 
the NZD remain around the 0.6800 level, 
while the AUD and EUR were flat.
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