
White gold!
Last night’s GDT auction saw dairy prices 
continue their surge with the index posting 
its 11 gains out of the last 12 auctions 
as the overall index gained another 
4.2%! Standout performers were skim 
milk powder, which gained 6.0%, butter 
increased 5.1%, and WMP added 4.2%. 

New Zealand also saw net migration hit 
negative levels for the first time since 2012, 
which could be a sign of things to come. 

The Reserve Bank of Australia (“RBA”) 
minutes highlighted, “The Board is prepared 
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to be patient as it monitors how the various 
factors affecting inflation in Australia evolve. 
The economic outlook was being supported 
by household and business balance sheets, 
and while inflation had picked up, members 
agreed it was too early to conclude that it was 
sustainably within the target band. Members 
observed that inflation had picked up more 
quickly than the bank had expected, although 
some moderation in inflation was expected as 
supply problems were resolved.” Leading to 
one of the local banks fast track their RBA 
rate hike from August to June Q1 as core 
inflation “will be a lot stronger than the RBA’s 
forecast.”

Overnight, US January producer prices 
rose 1.0% on the month, doubling markets 
forecast projection, and a staggering 9.7% 
on the year. The core was also stronger at 
0.8%, vs the 0.5% expected, and at 6.9% 
on the year. Simply put, there are plenty of 
inflationary pressures in the US pipeline! 
The New York Empire State Manufacturing 
index also disappointed ‘only’ adding 3.1 in 
February following January’s -0.7.

Eurozone posted its largest trade deficit 
in 9 years of EUR4.6 billion in December  
amid rising energy prices and a weaker  
Euro. Meanwhile the German ZEW indic-
ator of economic sentiment increased by 
2.6 points to 54.3 in February although it 
missed expectations of 55. ECB member, 
Francois Villeroy, was also on the news-
wires, stating, “A decision on rate hikes is 
not needed before the June meeting. We will 

retain our full optionality about the pace 
of normalization. Another way to enhance 
optionality could be to remove the word 

‘shortly’ from the forward guidance on asset 
purchases. Optionality would mean that (a 
rates) lift-off could possibly take more time if 
warranted. APP purchases could end in Q3.”

The preliminary Japanese Q4 GDP print 
hit 1.3% against a projected 1.4%, which 
generated an annualised 5.4% vs the 
5.8% expected. Interestingly, private 
consumption increased 2.7% on the quar-
ter although the GDP deflator, which is  
an inflation indicator, decreased 1.3% on 
the year. 

The BoJ Governor, Haruhiko Kuroda, gave 
a speech to the Japanese parliament stating, 

“Japan’s economic and price conditions 
warrants keeping monetary policy loose. The 
BoJ offer to buy an unlimited amount of JGBs 
to defend the rate target is a powerful (tool). 
Our baseline forecast is for prices to gradually 
pick up as rising real household income 
underpins consumption.”

With the war not having 
started …

… equity markets bounced back 
after 3 days of weakness. Renewed 
selling of bonds and the USD, saw the  
10 year treasury yield bounce to 2.03%  
and the NZD and AUD post modest  
gains. Also, a fresh round of commodity 
selling with the energy sector hit 

particularly hard. 
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