
All of the latest news
The war in Ukraine allegedly costing 
USD15 billion per day, and the economic 
sanctions appearing to have an impact, 
the Russian markets are under pressure. 
We have already seen the Russian central 
bank actively trying to halt foreigners 
from selling Russian securities however, 
last night the Russian ruble also came 
under extensive selling which saw it fall as 
much as 40%. 

The Central Bank of Russia forced to 
raise its benchmark policy rate from 9.5% 
to 20% at an emergency meeting. The 
weakness was a direct knock-on from the 
US administration banning of its citizens 
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from executing business with the Bank of 
Russia, the Russian National Wealth Fund, 
and the Ministry of Finance. Due to these 
sanctions, the Russian central bank is 
prohibited from undertaking transactions 
in US dollars which severely limits the 
Russian government’s ability to use its 
USD630 billion reserves to prop up the 
value of the ruble or fund its war effort.

The ruble weakness was a knock-on from 
yesterday’s announcements which saw 
the ECB announce the Russian state-
owned banking and financial services 
company SberBank Europe, and its 
subsidiaries in Croatia and Slovenia, were 
failing, or likely to fail after it was cut off 
from SWIFT. 

Meanwhile, Norway’s USD1.3 trillion 
sovereign wealth fund announced they 
will divest their Russian assets and BP 
stated they will sell their shares in Russian 
energy giant Rosneft. In breaking Nasdaq, 
NYSE have temporarily halted stocks of 
Russian based companies

Concerns are growing that the freezing of 
the Russian central bank’s assets, and the 
exclusion of some of the world’s largest 
lenders from the SWIFT system, may 
increase stress in global funding markets. 

Financial markets will closely monitor 
liquidity, and the ability to make and 
receive payments via the clearing banks. 
This means that central banks may need 
to step up their support with, for example, 
the Federal Reserve, ensuring US dollar 
liquidity.

In the latest news, President Putin has 
advised President Macron a neutral 
status for Ukraine is needed for resolu-
tion of conflict. The Swiss Government 
has adopted and implemented the EU 
sanctions on the assets of targeted  
Russian people and companies. 

Ukraine’s government has raised over 
USD10 million in cryptocurrency 
donations, while the Russian and 
Ukrainian delegations have completed 
their negotiations on the Belarus border. 

Strap yourselves in … again!
In other news, Chicago PMIs hit their 
lowest level since August 2020 after 
the headline decreased to 56.3 points 
from January’s 65.2. The Dallas Fed 
manufacturing business index rallied  
to 14.0 from 2.0 while the US trade  
deficit widened to an all-time high of 
USD107.63 billion in January. Atlanta  
Fed President, Raphael Bostic, added, 

“Today I am in favour of a 25 bps hike in March.”

NZ business confidence fell to -51.8 
from -23.2 while the ‘own’ activity 
outlook fell to -2.2 from 11.8, and the 
Australia Melbourne Institute Inflation  
for February firmed to 3.5% from 3.0%.

Once again international markets were 
in retreat mode with most bourses -1.0% 
to -2.5% lower. This accelerated demand 
for treasuries with the yield on two-year 
notes sinking to 1.44% while the 10-years 
fell to 1.865%. Surprisingly, the NZD,  
AUD and EUR all received a ‘bump’ after 
the USD sold off 0.8%.  
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