
Albanese is good 
As the song goes, “‘Eezer Goode, ‘Eezer 
Goode, He’s Albanese Goode” — although I 
suspect The Shamen were singing about 
something else!

Well, time will tell if he is good or not but 
congratulations to Anthony Albanese on 
being elected as Australia’s new Prime 
Minister, and also a big hand to the Blues, 
Max Verstappen, and to Manchester City 
on winning the premier league. But let’s 
not mention the Warriors!  And speaking 
of failing badly, what about those equity 
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markets! Yes, the Dow and the S&P closed 
flat, but it was the Dow’s 8th consecutive 
down week producing the index’s longest 
week-on-week losing streak since 1923! 
The catalyst this time was Ross Stores 
whose shares plunged 22% after the 
retailer cut its outlook for profit and sales, 
while the S&P close was on the verge of 
bear territory being down over 18% from 
its highs, with bear territory officially 
described as being down 20%.    

Generally speaking, most financial 
instruments closed the week flat as 
exhaustion caught up with most traders 
and speculators.  The NZD and AUD also 
closed the week flat, although we should 
see the AUD strength this morning given 
the decisive election outcome, while the 
T-bond closed the week at 2.79%.

In terms of economic data, US existing-
home sales in April were down 2.4% from 
March in what was the 3rd consecutive 
decline and the weakest growth in nearly 
2-years while consumer confidence 
picked up slightly in May, from -22 to -21.1 
confirming concerns that high inflation 
and a weak global economic outlook will 
add to slowing household consumption in 
coming quarters. It was a similar story in 
the Eurozone where consumer confidence 
edged up 0.9 points from the previous 
month to -21.1 in May, beating market 
expectations of -21.5 as sentiment slowly 
recovered from March’s 22-month low. 

Finally, UK retail sales unexpectedly rose 
1.4% on the month, which was better than 
the -0.2% forecast. 

Friday also saw the PBoC cut the 5-year 
Loan Prime Rate (LPR) by 15bp to 4.45%, 
although they did leave the 1-year rate 
unchanged at 3.7%. The immediate 
question then became, why the 5-year 
rate, and why by so much when moves  
are usually in 5 or 10 basis point 
increments, but, by all accounts, most 
Chinese mortgage rates are linked to the 
5-year LPR. 

We also had the Federal Reserve’s most 
hawkish man, James Bullard, on the 
newswires where he played to form 
stating, “I have also said we should get to 
3.5% by the end of the year, which is higher 
than some of my colleagues. The more we 
can front-load (hikes) and the more we can 
get inflation and inflation expectations  
under control, the better off we will be. 
Further out — in years ‘23 and ‘24 — we 
could be lowering the policy rate because  
we got inflation under control.”

And for the week ahead
Investors will be looking for any signs that 
stock markets are bottoming, while we 
also have the RBNZ on Wednesday and 
the Federal Reserve releasing the minutes 
from their May meeting on Thursday with 
GDP on Friday. We also have PMI releases 
for most major economies. 
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