
Congratulations
First up on this Monday morning is a huge 
congratulations to Cameron Smith for 
winning The Open, and where can I get one 
of those haircuts! I believe that was the 
only sport played in the weekend as we’ve 
never been rugby fans.  We should also say 

‘well done’ to the Irish and the English … but 
typing those last words hurt a lot!  

Friday saw some positivity return to 
financial markets, but only a little! US retail 
sales rose 1.0% in June, rebounding from 
May’s 0.1% decline and above expectations 
at 0.8%. 
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The University of Michigan consumer 
sentiment index also increased reaching 
51.1 in July, up from June’s 50.0 record low 
and ahead of market forecasts of 49.9, with 
the all-important inflation expectations 
easing back to 5.2% from 5.3% for the 
1-year, while the 5-year outlook eased to 
2.8% from 3.1%. Unfortunately there were 
a couple of negatives after the Atlanta Fed 
downgraded its GDPNow June quarter 
forecast to -1.5% from -1.2% while June 
industrial production fell -0.2%.

We also had SF Fed President, Mary Daly, 
on the newswires, stating “The US economy is 
strong, and consumers are continuing to spend. 
The labour market remains strong (although) 
inflation is too high. The Uni Michigan data 
on consumer inflation expectations was ‘a 
good thing’. I don’t have a recession in a high 
spot on the list of possible outcomes.” James 
Bullard then added “It doesn’t make too 
much difference to do 100bps or 75bps this 
month, we can adjust over the rest of the year 
accordingly. I take the yield curve inversion 
seriously, but I think this time is different!”

NZ manufacturing PMIs fell further in June 
reaching into contractionary territory at 
49.7 from 52.9.

In China, the statistics authority announ-
ced the economic contraction continues 
unabated following on from their larger 
than expected June quarter GDP 
contraction, which showed the economy 
had shrunk -2.6% against expectations 
of -1.5%. On an annualised basis, GDP 

reached 0.4% which was lower than 
the 1.0% expected. Apart from that, 
most of the data was relatively steady  
after industrial output increased 3.9%, 
retail sales jumped 3.1%, and the 
unemployment rate eased to 5.5%, all on 
the year, while urban investment surged 
6.1% year-to-date and new home prices 
fell -0.1% in June. Finally, with rumours 
circulating that China may reverse its 
ban on Australian coal, Chinese Foreign 
Minister Wang Yi announced, “China is 
willing to recalibrate relations with Australia 
in a spirit of mutual respect.”

And celebrations
Friday’s session saw a small rebound 
for equity market with European and 
US bourses 1.5%-2.0% higher, which 
supported commodity and oil prices. Bond 
and FX markets also firmed a touch with 
the US Treasury bond yielding 2.915% 
while the NZD, AUD and EUR made (very) 
modest gains. 

This week the focus will be on the ECB’s, 
BoJ’s, and PBoC’s central bank meetings 
while the UK, Canada, and Japan will 
release their inflation figures for June. The 
RBA is due to release the minutes from 
the last meeting, while in New Zealand 
we have CPI today and the trade balance 
later in the week. We also have the flash 
manufacturing and services PMI figures 
from the US, UK, Australia, and the Euro 
Area. 
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