
A huge congratulations 
To the winners of the weekends big 
sporting events, with a big shout out to 
the Black Ferns for the performance of 
the weekend. The Samoan league boys 
also did exceedingly well in what will be 
an intriguing final against Australia who 
managed to just get one over the Kiwi’s in 
the second half. Changes to the All Blacks 
management appear to be impacting 
their performances and finally, well done 
to England in the cricket.   

Following on from last Friday’s weaker 
than expected CPI print, the forward 
looking University of Michigan consumer 
sentiment index fell to 54.7 in November, 
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its lowest level in four months and well 
below forecasts of 59.5. The forward-
looking inflation outlook was also 
relatively stable with the 1-year outlook 
picking up to 5.1% from 5.0% while the 
5-10 year gauge remained at 2.9%. 

In the UK, the British economy shrank 
-0.2% in Q3, slightly better than the 
-0.5% contraction expected. Consumer 
spending and business investment fell 
while the production sector dropped 

-1.5% for its 7th consecutive quarter of 
losses. 

In the Euro-zone, German inflation was 
confirmed at 11.6% in October while EU 
harmonized consumer prices rose 1.1%. 
ECB’s Robert Holzmann said politicians 
in the euro area are threatening to 
undermine the fight against inflation by 
spending too much money to combat the 
cost-of-living crisis.

China took a major step towards an 
easing of its Covid constraints with some 
modifications to its existing rules which 
included cutting the quarantine duration 
for travellers to 5-days from 10-days, 
followed by a further 3-days at home. 
It isn’t an end to their onshore Covid 
issues, but at least it’s a step in the right 
direction. 

With talks of a possible ‘Fed pivot’, 
equity markets closed last week with 
another positive session, but that wasn’t 
where the real action took place. Bond 
markets saw the US 2-year treasury fell 
a further 20bps to close at 4.45%, while 
the 10-year closed down an incredible 

32bps to yield 3.83%. This weakness 
flowed through to the USD-index, which 
collapsed through the 109.50 level to 
close at in the low 106’s. This saw the  
NZD/USD surge above 0.6100 and AUD/
USD open this morning above 0.6700. 
If you’re a chart lover and a dollar bear, 
there’s a strong signal the trend is in 
place with suggestions the USD-index 
will target the 200-day moving average 
at 104.75.

The week ahead
Following last week’s US-led volatility, 
this week’s US-releases include retail 
sales, producer prices, and housing data, 
while investors will be keeping an eye on 
the state of the crypto market after one 
of the biggest exchanges, FTX, filed for 
bankruptcy late last week. Elsewhere, the 
spotlight will be on inflation releases from 
Japan, Canada, and the UK, with the UK 
autumn budget release as well. We also 
have the Zew Economic Sentiment index 
release from Germany Q3 GDP growth 
rates from Japan, and industrial production, 
retail sales, and fixed investment data from 
China.

In our part of the world, we have the RBA 
minutes tomorrow, and Q3 wage price 
index and employment numbers later in 
the week, while in New Zealand we have 
the latest REINZ house price data and the 
GDT auction. 
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