
After a whistle weary weekend 
... where referees brought most rugby 
games to a standstill, hats off to England 
and Ireland for their last minute 
comebacks. And its finally arrived! This 
morning saw Ecuador beat Qatar 2-0 
in the opening game of the world cup 

... and it wasn’t without its own bit of 
controversy either after an early, dubious 
decision went in favour of the hosts!  

A PBoC Adviser has just got brave and 
advised the government they should set 
its 2023 growth target no lower than 
5.0% as, “Its urgent China’s economic 
growth returns to a reasonable range.” 

I wouldn’t hold my breath waiting for any 
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further comments from this chap! But 
don’t worry, one of the Australian banks 
has raised its Chinese growth forecast for 
next year to above 5.0%, while Morgan 
Stanley this week predicted a surge in 
consumer spending. 

Japanese inflation has surged to a 40-
year high after it reached 3.7% in October, 
from 3.0% in September. 

As is the case in the UK these days, 
every bit of good news is tarnished 
with something bad. UK retail sales 
(excluding fuel) posted a weaker-than-
expected rebound in October rising 0.3%, 
November GfK consumer confidence 

‘rallied’ to -44 from October’s -47, while 
an ICYMI economic report suggested UK 
living standards could fall by 7%. Heck, 
just forget it … everything out of the UK 
is bad! 

Christine Lagarde warned, “We expect 
to raise rates further, and withdrawing 
accommodation may not be enough” 
adding the bank intends to bring inflation 
down “in a timely manner” and that “how 
far we need to go, and how fast, will be 
determined by the inflation outlook.” 
Meanwhile, European banks will return 
EUR296 billion of cheap loans to the 
ECB after their terms were toughened. 
The repayment represents just under 
15% of the total outstanding amount of 
TLTRO loans, which were used during 
the pandemic to keep credit flowing to 
households and businesses. 

US October home sales increased 
to 4.43m, which was higher than the 

4.38m expected. We also had Atlanta 
Fed President Raphael Bostic hitting 
the headlines announcing, “I’m ready to 
move away from 75bps increments at the 
December meeting. I expect additional 
tightening to total 0.75%-1.00%. The 

‘landing rate’ could be higher but once 
reached the Fed should allow some time to 
pass before further increases.”

A recent poll showed most analysts 
expect the RBNZ to hike by 75bps this 
week with 15 in the ‘I agree’ camp while 
8 are calling for 50bps. Goldman Sachs 
see’s RBA cash rate hikes of +25bps in 
December, Feb, March, April & May.

The hot cash is pouring into 
equity markets
Global equity markets saw their largest 
inflows in 35 weeks, with the US the 
number one attraction, according to the 
BoA. Equities gained USD22.9 billion, 
bonds drew USD4.2 billion while USD3.7 
billion exited the cash markets last week. 
This naturally saw equity market close the 
week in positive territory while oil markets 
continued their decline. The NZD also had 
a strong session, while the AUD struggled, 
which saw NZD/AUD break above 0.9200 

Highlights for the week include the 
FOMC meeting minutes and November 
PMI figures for the major economies 
including the US, Japan, Germany, 
France, and Australia, with central bank 
announcements from China and New 
Zealand.
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