
Ahead of tonight’s mid-terms ...
 … there was very little in the way of 
data releases, so let’s start with a few 
projections …

One and done is the latest call from an 
Australian bank suggesting the RBA 
should end their hiking cycle, announcing, 

“We expect one further 25bp rate hike in 
December which would take the cash rate 
to 3.10% (our expectation for the peak in 
the cash rate). The risk sits with a higher 
terminal rate, but we continue to look for 
rate cuts in H2 2023 and favour 50bp of 
in Q4 23.” Against this, another of the 
local Australian banks announced that 
they expect a 25bps hike in December, 
February, March, and May, which aligns 
with Goldman Sachs’ view, taking the 
cash rate to 4.1%.
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And in a similar move, Morgan Stanley 
has forecast the Fed will cut the Fed 
Funds rate in December 2023 and end 
quantitative tightening (QT) in 2024, 
although, and with most economists 
there usually is an ‘although’, QT could 
end early should a recession occur.

In terms of the data … US October 
Conference Board employment trends 
eased to 119.57 from 120.17, the S&P 
Eurozone construction PMIs declined to 
44.9 in October for its sixth consecutive 
monthly contraction, and German 
industrial production rose 0.6% in 
September, rebounding from August’s 
revised -1.2% fall and beating market 
forecasts calling for a 0.2% increase.

And for all those that thought China may 
start to ease their COVID restrictions 
after the party conference … think 
again after a district in Guangzhou 
just announced an extension to their 
lockdowns. Apple confirmed the 
COVID restrictions are hurting iPhone 
production to the tune of 3 million units 
per day. Finally, the Chinese trade balance 
for October reached USD85.15bn, 
which was higher than Septembers 
USD84.74bn but below expectations at 
USD95.97bn. Exports grew 7.0% while 
imports increased 6.8%

UK house prices fell 0.4% last month, 
the most in almost 2 years according to 
Halifax, but should prices drop the 7.9% 
as predicted by Lloyds, almost 20% of 
young homeowners will be left living in 
a house worth less than their mortgage!

According to ex-New York Fed Chief 
Bill Dudley, the Fed “hasn’t accomplished 
anything” in loosening the labour market 
as there’s “a lot of work to do, and 
unfortunately it’s gonna put a lot of pain on 
the rest of the world.” ECB Council member 
Francois Villeroy de Galhau then added, 

“As long as underlying inflation has not 
clearly peaked, we shouldn’t stop on rates” 
while IMF Managing Director Kristalina 
Georgieva added, “It is very possible that 
we are peaking,” in reference to global 
inflation. 

In line with most of the other tech 
companies, the WSJ reports that 
Facebook, or Meta if you’re very young, 
will cut thousands of jobs this week.

With little in the way of ‘hard’ 
data releases ...
 … equity markets opened the week 
in positive territory on the simplistic 
analysis that a ‘divided congress is good 
for stocks.’  Conversely, commodities 
were broadly weaker, although US 
natural gas prices jumped 10% on a 
combination of higher domestic demand 
and falling output, while bond yields 
firmed, with the 10-year treasury 4bps 
higher at 4.20%. Finally, the USD-index 
came under renewed selling pressure, 
which saw the AUD and NZD firm 1.0%.   
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