
25bps locked and loaded!
Ahead of today’s RBA meeting the 
‘shadow board’ recommended a 25bps 
cash rate hike, and with 27 out of 28 
analysts supporting the call, we can 
pretty well take it as a given. Meanwhile, 
the Melbourne Institute’s inflation gauge 
saw February inflation increase 0.4% on 
the month and 6.3% on the year, down 
from January’s 0.9% but flat on the year. 
Core trim inflation reached 0.7% and 
4.9%, from 5.3%. 

The NZ commodity index increased 1.3% 
in February after falling -1.0% in January. 
In NZD terms, the index increased 2.0%.  

US factory orders fell -1.6% in January 
following December’s 1.7% gain and 
market forecasts for a -1.8% drop. The 
key catalyst was a 54.5% slump in 
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civilian aircraft orders which saw the 
transportation index tumbled 13.3%.

Euro-zone retail trade increased 0.3% 
following December’s upwardly revised 

-1.7% drop, while, on the year, sales 
fell -2.3%. Meanwhile, ECB President 
Christine Lagarde announced, “In the 
short term, core inflation is going to be high. 
Further rate increase are now ‘very very 
likely.’ We must continue to take whatever 
measures are necessary to bring inflation 
back to 2%, and we will do so.” Meanwhile, 
Austrian central bank chief Robert 
Holzmann announced, “The ECB should 
raise interest rates by 50bps at each of its 
next 4 meetings as inflation is proving to be 
stubborn,” although ECB Chief Economist 
Philip Lane acknowledged that while 
the was need for more increases, with 
50bps already pencilled in for later in the 
month, he warned against moving policy 
to “autopilot” mode.

The Vice-Chair of China’s state planner 
announced, “China’s economy steadily is 
improving (which) will release the potential 
for consumption. We will prudently tackle 
risks related to real estate, finance, and local 
government debt. (We are) confident and 
capable of reaching this year’s CPI target.” 
And following on from yesterday’s 
5.0% GDP announcement, it was also 
announced the government is aiming to 
create 12 million urban jobs and raise its 
fiscal deficit projection, while President Xi 
has pledged “forceful” measures to boost 
high-end manufacturing, Meanwhile, 
UBS has issued a revised growth forecast 
for China raising 2023 GDP to 5.4% from 

4.9% and to 5.2% from 4.8% for 2024. 
For 2023 inflation, they downgraded CPI 
to 2.5% from 3.0% as, “The economic re-
opening is proceeding better than we had 
expected earlier – the feared ‘second wave’ 
of Covid did not materialize and there was 
little sign of supply disruptions.”

We all know the Brits love the status of 
a new car, so we shouldn’t be surprised 
UK new car registrations increased 
26.2% in the year to February, although 
they should be aware Saudi Aramco has 
raised the cost of oil shipments into Asia 
and Europe. But what about electric cars 
I hear you ask? Well, that strategy just 
hit a hurdle after Iran announced it’s 
discovered what could be the world’s 
second-largest lithium deposit, but 
given the size of the discovery, should 
we expect an easing of Iranian trade 
sanctions?  

LIBOR surge
With USD LIBOR surpassing the 5.00% 
level for the first time in more than 
15-years, and Morgan Stanley warning 
the bear market isn’t over, international 
equity markets surprisingly spent 
the day cementing in modest gains 
while treasuries resumed their slide 
with the 10-year yield 2bps higher at 
3.97%. Interestingly, the EUR had a 
positive session, while the USD-index, 
AUD, and NZD all succumbed to under 
selling pressure which saw the NZD fall 
below the 0.6200 level with the AUD 
approaching the 0.6725 level.
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