
Steady-eady from the RBA
The RBA left its cash target rate 
unchanged at 3.60% “to provide additional 
time to assess the impact of the increase 
in interest rates to date and the economic 
outlook” which was followed by, “the 
Board expects that some further tightening 
of monetary policy may well be needed to 
ensure that inflation returns to target. The 
decision to hold interest rates steady this 
month provides the Board with more time 
to assess the state of the economy and the 
outlook, in an environment of considerable 
uncertainty.”

Breaking it down, the decision to hold 
provides time to assess the state of 
the economy. The central bank is also 
watching job numbers and the global 
economy in assessing its rate outlook. 
The range of data suggests inflation has 
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peaked and reiterated the medium-term 
inflation expectations remain anchored. 

With Donald Trump making the American 
judicial system great again, having 
been charged with 34 felony counts of 
falsifying business records, the US JOLTS 
report saw the number of job openings 
fall by 632,000 to 9.9 million, below 
the magical 10 million level reaching its 
lowest level since May of 2021. Factory 
orders also fell, plummeting -0.7% while 
the January revision was substantially 
lower, although new-vehicle sales rose 
7.5% in Q1.

Euro-area PPI rose 13.2% in the 
12-months to February, slowing from 
January’s revised 15.1%, while a separate 
ECB survey showed consumer inflation 
expectations continued to track lower. 
In the UK, BoE ‘dove’ Silvana Tenreyro 
announcing “earlier and faster reversal” of 
the recent hikes may keep inflation from 
falling well below its inflation target.

With the lower JOLTS numbers, equity 
markets, the USD-index, and treasury 
yields eased lower which saw the T-bond 

yields fall 8bps to 3.34%.

There is a lot of ‘poor’ NZ news 
that is being overlooked
The overnight GDT dairy auction was a 
shocker falling -4.67%, WMP plummeted 

-5.48% and AMF was smashed -10.57%. 
NZ confidence remains fragile after Q1 
business confidence firmed to -66.0% 
from -70.0% however, despite poor dairy 
performance and an international sell-

off in banks stocks leading international 
equity markets lower, the NZD/USD 
remained at the 0.6300 level ahead of 
today’s RBNZ meeting. Current pricing 
is projecting a full 25bps hike to lift the 
OCR to 5.00%. According to Bloomberg, 
the new NZ investor visa, aimed at luring 
high-net-worth individuals to invest and 
live, has attracted just 14 applications 
since its launch 6-months ago. That 
compares to 492 applicants via the 
country’s old visa program in 2021!

ECB policymaker Robert Holzmann 
announced, “another 50bp rate hike is still 
on the cards if the situation surrounding 
the global banking system doesn’t worsen” 
although his colleague, Gediminas 
Simkus, then added that the “larger part” 
of the ECB’s rate increases are over.

Asian Development Bank says that while 
China’s property sector “remains a point 
of concern” they are forecasting 5.0% 
GDP growth for China in 2023 and 4.5% 
growth in 2024.

JPMorgan CEO, Jamie Dimon, warned 
the banking crisis is “not yet over” and will 
be felt for years as the SVB implosion was 
encouraged by regulation.

Former Japanese Minister, Takehiko 
Nakao, announced, “The Yield Curve 
Control should be reviewed, even if that 
results in short-term shocks. It (easy 
monetary policy) can’t go on forever!” 
Mind you, 33-years of it is a pretty good 
attempt!
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