
We’ve a triple of central bank 
meetings this week!
We’ve a hawk, a dove, and a partridge in 
a pear tree! 

Breaking it down, three of them will likely 
hike their respective benchmark rates by 
25bps, although they will all have vastly 
different rhetoric and outlooks. The 
Federal Reserve will retain the right to 
a high further within the calendar year, 
but apart from that, there will likely be 
a dovish element to their statement and 
Chair Powell’s press conference. The 
ECB will likely be somewhere in between 

– something along the lines of we’ll keep 
hiking although we are nearing a peak. 
Of further concern for the ECB will be 
the strength of the EUR with its so-called 
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‘nominal effective exchange rate’ which 
compares the EUR to those of the Euro-
zone’s major trading partners, against 
which the EUR has never been stronger.

But while those two countries will likely 
hike rates, the BoJ will likely maintain 
its status quo given last weeks ‘leaks’. 
At this stage it appears it won’t give 
any indication as to when it will amend 
its yield curve control (YCC), and last 
Fridays June inflation release, where 
the headline number edged up to 3.3% 
from May’s 3.2%, brought the Japanese 
central bank further time given that 
the expectation was for a 3.5% print. In 
saying that, the BoJ will probably still 
discuss the costs and benefits of the YCC 
as a portion of the board is in favour of 
acting early.

The fact the BoJ will likely maintain its 
existing path saw the JPY weaken on 
Friday, with USD/JPY rallying from a low 
of 139.75 to close the week at 141.75, 
while the USD also had another positive 
session gaining over 1.0%. This saw the 
NZD and AUD weaken, while NZD/AUD 
continued its grind lower. Against the 
FX volatility, bond markets were very 
quiet, as were equity markets although 
we may see some fireworks with some  
USD2.4 trillion of options contracts 
tied to stocks and indexes scheduled to 
mature today.

In other headlines from Friday, Russia 
raised rates for the first time since the 
invasion of Ukraine, lifting its benchmark 
rate from 7.50% to 8.50% with the 
prospect for further hikes, while UK 
retail sales rose 0.7%  with food inflation 
exceeded a whopping 17.0%. Finally, 
Spain’s right-wing parties could win a 
parliamentary majority, exit polls showed 
after the weekend’s election, which I 
guess means their left-wing politicians 
must be like those in New Zealand after …

… yet another labour minister 
‘fell on their sword’ …
... which begs the question, does Labour 
have enough MPs to form a cabinet?

Beyond the central bank hikes, 
and the pause … 

… this week also sees the release of US 
Q2 GDP and PCE inflation. We also have 
inflation updates from Germany, France, 
and Australia, PMIs from Japan, Australia, 
the UK, and the Euro-zone. Finally, we 
also have Australian retail sales and, from 
New Zealand, employment numbers, the 
trade balance, and consumer confidence.
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