
Football Fern’s fall at the last 
hurdle …

... chasing that elusive spot in the knockout 
stages, but we should be proud in that it 
was the best points-return from a senior 
team at a World Cup. At least the All 
Blacks are continuing to improve and are 
gaining some real momentum while the 
Silver Ferns are tracking well and Steven 
Alker had another good pay-day with a 
second placed finish at the Senior British 
Open … with a hole-in-one to boot!

BoJ tweaks yield curve control!
They say the BoJ likes to take the market 
by surprise, and the central bank did 
that on Friday after it took a small 
step towards loosening its Yield Curve 
Control policy by describing its 0.50% 
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ceiling for the 10 year yield as a ‘reference 
point, not a rigid limit’, which essentially 
means the central bank is not required to 
intervene in bond markets when the 10 
year bond yield exceeds the 0.50% level. 
The central bank also left its short-term 
policy rate unchanged at -0.10%. The yen 
had surged ahead of the BoJ meeting but 
the moves quickly reversed – seeing the 
USD/JPY do a round trip from 141.00 to 
138.00 and back again. The yield on the 
10 year Japanese government bond rose 
to 0.575% - its highest level since 2015. 

The BoJ decision saw international 
bond yields move substantially higher 
on the perception Japanese investors 
will target domestic holdings rather 
than international peers. This saw 
the Australian 10 year yield rise18bp 
after the BoJ decision, while those in  
New Zealand increased 9bp. Interestingly, 
the 10 year US yield closed down 5bp on 
Friday to close the week at 3.95%, and 
even though the USD-index was flat, 
the NZD and AUD came under selling 
pressure. Equity markets liked the news, 
with most bourses 0.50%-1.0% higher, 
while commodity markets were also 
broadly positive. 

In the US, core PCE prices reached 0.2% 
in June, easing slightly from May’s 0.3% 
increase but in line with expectations. 
The annual rate fell to 4.1% to reach its 
lowest level since September. Looking at 
the core, the PCE price index rose 0.2% 
on the month and 3.0% on the year, the 
least since March 2021. 

In Europe, German GDP stalled at 0.0% 
in Q2, below forecasts for 0.1% growth, 
although it was enough to move the 
economy away from a recession after 
the prior two contractionary quarters. 
The picture was mixed across the euro 
region as France’s economy beat with 
0.5% growth while Spain’s GDP slipped 
to 0.4%. 

Forecasting failures
The BoE has brought in the heavyweights, 
with ex Fed chief Ben Bernanke leading a 
review of the central banks forecasting 
as, “The review will allow us to take a step 
back and reflect on where our processes 
need to adapt to a world in which we 
increasingly face significant uncertainty,” 
after BoE’s 6.0% inflation forecast peak 
was well surpassed when inflation hit 
11.1% last year. 

This week will likely see a continuation 
of the recent market volatility, with 
US non-farm payrolls and employment 
releases, factory orders, JOLT job 
openings, and ISM manufacturing and 
services PMIs. We also have central bank 
meetings in the UK and Australia, as well 
as GDP, inflation, and unemployment 
prints from the Eurozone. We also have 
unemployment updates from Japan, 
Germany, and Canada while China will 
release its manufacturing and services 
PMI data. In NZ we have our Q2 labour 
update. 
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