
US economy remaining 
resilient
US imports, exports, and retail sales 
all beat forecasts. Exports came in 
at -7.9% against forecasts of -14.1%, 
imports were at -4.4% against forecasts 
of -6.5%, and year-on-year retail sales 
came in at +3.2%, beating forecasts 
of +1.5%. Monthly retail sales for July 
increased by 0.7% against expectations 
of a 0.4% increase. There were increases 
in a variety of categories, including 
sporting goods, clothing, and spending 
in restaurants & bars. The US 10-year 
Treasury yield rose to 4.22% while the 
2-year fell to 4.94%.

In New Zealand, the median weekly 
income from all sources for the year to 
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June increased by NZD73 to NZD921, 
an 8.6% increase. The median weekly 
income from wages and salaries 
increased by NZD84 up to NZD1,273, 
with hourly earnings increasing by 
NZD1.95 to NZD31.61. The RBNZ’s 
policy decision comes out today, with 
forecasts expecting no change ahead of 
the election, however, the statement will 
be scrutinised for hints as to when the 
first cuts may come.

The overnight GDT auction saw the 
headline index fall -7.4%, with whole milk 
powder down -10.9%, skim milk powder 
down -5.2%, milk fat down -5.3%, butter 
down -3.0%, however, cheddar was up 
5.8%.

The Reserve Bank of Australia (“RBA”) 
released the minutes for its August 
meeting, revealing that the board 
considered raising the cash rate by 25bp 
up to 4.35% before ultimately deciding to 
pause once again. The Wage Price Index 
for Q2 came out slightly lower than 
expected, up 0.8% on the quarter and 
3.6% on the year.

China’s slowing economy leads 
to cuts
The PBoC cut its medium-term lending 
facility, the 1-year loan rate, by 15bp to 
2.50% and the 7-day reverse repo rate 
by 10bp to 1.80%. This was followed with 
data releases that showcased weaker 
than expected year-on-year consumer 

spending growth at 2.5%, decreasing 
investment expenditure currently at 
3.4%, and increasing unemployment at 
5.3%. Industrial output showed sluggish 
growth at 3.4% year-on-year. 

Japan’s GDP grew by an annualised 
6.0% in the June quarter, far exceeding 
forecasts of 2.9%. The International 
Monetary Fund (“IMF”) recently bumped 
Japan’s growth outlook for 2023 to 1.4%. 
The figure masked the drop in domestic 
consumption, with business spending 
and private consumption weaker than 
expected, and much of the GDP growth 
being driven by exports, which increased 
by 3.2% in the quarter and led by car 
exports and inbound tourism, aided by a 
weak Japanese yen.

Canada’s CPI came out at 3.3% year-on-
year, slightly higher than expectations of 
3.0%.

From Russia with love
The Russian central bank delivered a 
350bp hike, leaping from 8.50% to 12.0% 
in an extraordinary meeting. The rouble 
has lost around a quarter of its value 
since February 2022, following Russia’s 
invasion of Ukraine and subsequent 
global sanctions.
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