
Summer siesta
It was a bit of a snooze fest to start 
the week, with little in the way of 
meaningful data, and London closed for 
the imaginatively named ‘Summer Bank 
Holiday’. You would think with all of their 
history, they could find something to 
celebrate! Markets responded in kind, 
with the NZD/USD and the AUD/USD 
bobbing around the 0.5900 and 0.6400 
handles respectively. The benchmark 
US 10-year Treasury yield drifted back 
toward support at 4.20%, which saw the 
USD marginally weaker.

The International Monetary Fund, (“IMF”) 
released their report on New Zealand, 
stating that the country’s economy is 
expected to continue slow growth as 
monetary tightening takes hold, with 
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inflation only likely to decline to between 
1.0%-3.0% in 2025.

Australian retail sales climbed 0.5% in 
July, up on the 0.3% expected and well 
ahead of June’s -0.8%. For the year, retail 
sales were 2.1% higher. Ben Dorber, 
ABS Head of Retail Statistics, said the 
rebound was boosted by additional 
spending at catering and takeaway food 
outlets linked to the 2023 FIFA Women’s 
World Cup and school holidays. “While 
there was a rise in July, underlying growth in 
retail turnover remained subdued” he said.

The Dallas Fed’s measure of 
manufacturing rose in August but 
remains in the doldrums at -17.2 against 
July’s -20.0 print. Output worsened, as 
did the outlook. According to the Fed, “for 
the first time in a long time, we are seeing 
customers reduce or cancel orders due to 
softening end-use demand. We expect this 
trend to continue over the next few months”. 
However new orders improved slightly, 
and, worryingly for inflation the wages 
component surged higher.

Chinese auto exports were up a 
staggering, almost unbelievable, 75.7% 
in the first half of 2023, compared to H1 
2022, with 2.14 million vehicles exported. 
Shipments of ‘new energy vehicles’ 
(“NEVs”, consisting of hybrid and EVs etc) 
was up more than 100.0% to 534,000 
units. Earlier this year, China overtook 
Japan as the world’s largest car exporter, 
with Europe its largest market as the 
US imposed a 27.5% tariff on Chinese 

auto exports. The rise in Chinese NEV 
exports is helped by Tesla’s ‘Gigafactory’, 
which is currently capable of producing 
1.25 million vehicles a year. China has 
also seen exports to Russia surge since 
the start of the Ukraine war, as Western 
countries imposed trade sanctions on 
Russia.

In other China related news, US Secretary 
of Commerce, Gina Raimondo, has said 
that it is “profoundly important that the 
US has stable economic relationship with 
China”. She also said the US can make 
progress with China if both sides are 

“direct, open and practical”. Will we see a 
winding back in the escalation of the ‘chip’ 
war?

Chinese stocks ride the wave
After China announced measures to 
support its equity market, including 
lowering the stamp duty on trades, the 
CSI 300 Index surged 5.5% at open, which 
put it in the green for the year, however 
it gave almost all of that up to close up 
just 1.2%. Hong Kong’s Hang Seng index 
also leapt higher, by 3.4% at open, but 
moderated to close up 1.0%. US stocks 
drifted higher to be around 0.4% up for 
the day. The Europeans were a bit more 
enthusiastic after their afternoon naps, 
with main bourses there climbing 1.0-
1.3% without any support from officials.
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