
One sleep less until this week’s 
US CPI print …
 … at least we’ve got the football to keep 
us occupied in the interim with some 
fantastic quarterfinals coming up!

And talking about fantastic matchups, 
the partnership between the NZ 
Government and BlackRock to ramp up 
investments in wind and solar generation 
sounds intriguing. The aim to have 
100% renewable electricity is fantastic, 
although I do wonder what the pay-off 
will be, with very few financial and ROI 
details released. 

Overnight financial markets undertook 
a ‘risk-off’ mantra after Moody’s cut the 
credit ratings of 10 US regional banks 

… not that I’d actually heard of any of 
them … before they added they may 
also downgrade some of the larger US 
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banks, while poor Chinese trade data 
emphasised the slowing global growth 
story. International equity markets eased 
by -0.25% to -0.50% while, commodity 
markets were mixed with oil prices 
gaining 1.0%. Bond yields were also 
markedly lower, with the 10-year US yield 
6bp lower at 4.01%, after Philadelphia 
Fed President, Patrick Harker, stated, “I 
believe we may be at the point where we 
can be patient and hold rates steady and 
let the monetary policy action’s we have 
taken do their work. I think there is a path 
to an economic soft landing. We don’t want 
to overdo it with Fed tightening. We’ll 
probably start cutting rates sometime next 
year.” Against this, the USD had another 
strong session, gaining 0.5%, which saw 
the NZD and AUD reach 2-month lows.  

For an economy that is 
struggling …

… China’s July trade surplus increased 
to USD80.6bn, against expectations 
at USD70.6bn, but the detail tells 
a depressingly similar story after 
exports fell more than imports amid 
persistently weak demand from both 
home and abroad. Exports fell for the 
3rd straight month, plummeting -14.5% 
from 12-months ago against the -12.0% 
contraction expected, while imports 
fell -12.4% on the year against the -5.0% 
expected.

As a comparison, the US trade deficit 
narrowed to a 3-month low at USD65.5bn, 
which was better than May’s USD68.3bn.  
Unfortunately, consumer debt rose by 

0.1%, or USD16bn, in Q2 to a new record 
USD17.06trn as credit card balances 
increased by 4.6%, or USD45bn, to 
USD1.03tn. It’s no wonder Americans 
are pessimistic, after the ‘optimism index’ 
unexpectedly fell to its lowest level in 
12-months at 40.3, down from July’s 41.3.

Australia consumer sentiment fell to 
-0.4% from July’s 2.7% in what was the 

index’s first decline since May, while July 
business confidence improved to 2 from 

-1, although conditions eased to 10 from 
June’s 11. 

UK retail sales grew 1.8% in the year to 
July, against expectations for a 3.0% jump, 
but don’t worry Britain, my daughter 
arrives there this weekend, so expect a 
huge surge in the August numbers! 

We also had a host of Japanese releases, 
with household spending contracting 

-4.2% in June, labour earnings increased 
2.3% against May’s 2.9% gain, and the 
current account surplus surged to 
JPY1.508tn as it exceeded expectations 
at JPY1.395tn, in what was Japan’s 5th 
consecutive surplus. 

The RBNZ’s first stress test results 
for insurers highlighted there were 
no stresses, because they never … feel 
free to insert your own pronouns and 
adjectives from this point onwards … but 
watch out … local bank workers from one 
of the big 4 are due to go on strike today 
in the ‘City of Sails’ which raises the big 
question of the day, who’s going to get 
the coffees for all of those department 
heads this morning?
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