
Don’t say I didn’t warn you…
… but today is Friday the 13th! Hopefully it’s 

not an ominous sign for Sunday morning 
and we don’t end up singing Zombie!!!

And this morning certainly has a 
‘Friday the 13th’ feel to it after NZD/
USD and AUD/USD both came under 
strong selling pressure falling 1.5% 
to be equal worst performers on the 
day. US economic data added to the 

‘higher-for-longer’ rhetoric after US 
CPI exceeded expectations to print at 
3.6% on the year while, on the month, 
the CPI was up 0.4%, above forecasts 
at 0.3%. A slight positive was the core 
which printed in-line with expectations 
at 4.1%, which was the index’s lowest 
print since September 2021. Initial 
claims also highlighted the strong US 
jobs markets printing at 209k for the 
week, which was below forecasts at 210k 
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and close to the 7-month low of 202k.

The US Treasury auctions didn’t help 
either with the 10-year and 30-year 
auction both having long-tails which 
is when the average price of the 
accepted bids is significantly lower 
than the highest price, which means 
that the Treasury has to offer a higher 
yield to attract investors. The 30-year 
auction had a near 4bp tail, which 
adds significant premium for the term.

In other news, the ECB minutes 
highlighted the individual members 
were divided on the decision to raise 
or pause the tightening cycle as 
concerns were expressed that pausing 
would be perceived as a sign of the 
ECB’s weakening resolve and lead to 
speculation that the tightening cycle 
was coming to an end, which, in turn, 
would increase the risk of a resurgence 
in inflation. As they say… it’s all about the 
optic’s! In Japan, September PPIs fell from 
0.3% to -0.3% on the month, and from 
3.2% on the year to 2.0%, while factory 
orders firmed from -1.1% to -0.5%, and 
from -13.00% to -7.7% on the year. The 
UK economy grew 0.2% in August to ease 
concerns about a Q3 contraction, and 
from Australia, the Melbourne survey 
of Australian inflationary expectations 
firmed to 4.8% in October from 4.6%. 
Unfortunately, food prices are still 
an issue in New Zealand after they 
rallied 8.0% on the year to September.

As someone said, the few remaining 
signs that the US economy is headed 
for a recession are vanishing, which 
was reflected in the price action. The 

stronger US data saw the USD-index 
cement itself back above the 106.25 
level as bond yields resumed their grind 
higher with the US 2 and 10-year firming 
5bp and 11bp to yield 5.06% and 4.71% 
respectfully. US equity markets also 
came under selling pressure, with the 
3-main boards -0.50% to -0.75% lower, 
although the European exchanges 
were mixed, as were commodity prices. 

From the ‘rent-a-quote’ corner
ECB and Slovenian Governor, Bostjan 
Vasle, announced the central bank 
should weigh all available options when 
discussing how to shrink its balance sheet 
more quickly — even after the latest 
bond-market rout in Italy while BoE Chief 
Economist, Huw Pill, said rate decisions 
are becoming “finely balanced” and 
officials may have already done enough.

Just to make you all feel a little 
jealous this morning…

… someone won the Californian Powerball 
jackpot yesterday …. winning USD1.76bn. 
Money can’t buy you happiness, but it does 
bring you a more pleasant form of misery!

Finally, RIP ‘Pippa’ Doyle, Auckland 
resident and the sole surviving female 
SOE spy from WWII. It was a life well lived! 
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