
The Fed friendly price action!
The overnight data releases were ‘Fed’ 
friendly, as has been the case through-
out November, and yep, you guessed 
it, bond buying was the trade du’ jour, 
sending yields lower. 

Breaking the data releases down, 
the number of US citizens filing for 
unemployment benefits rose to 231k last 
week, its highest level since mid-August 
and above expectations at 220k, while 
continuing claims reached their highest 
level in almost 2-years, increasing to 
1.865m, which was above forecasts at 
1.847m. US import prices dropped by 
0.8% in October following Septembers 
upwardly revised 0.4%, the NAHB 
housing index declined by 6 points to 34, 
and the Kansas City Fed’s manufacturing 
index firmed to -3, improving from 
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Octobers -8. US industrial production fell 
-0.6% in October, the most in 4-months. 

Signs of a slowing US economy prompted 
downward pressure on commodities, 
with the price of WTI and crude oil down 
a significant -5.5% and now trading at 
their lowest levels since July. Copper 
prices are also flashing bearish signals 
after the spread between the cash and 
the 3-month futures price widened to its 
widest level since the early 1990’s in a 
sign of ample near-term supply.

The US Government has narrowly 
averted a shutdown, approving a stopgap 
funding bill and shifting the new deadline 
to early 2024. 

These factors saw investors start to 
rebuild their bond holdings, driving yields 
down to recent lows - with the 2-year US 
yield 8bps lower at 4.84% while the 10-
year yield fell 10bps to reach 4.44%. The 
domino effect saw renewed USD selling, 
which saw the EUR stage its best rally 
in a year, and its third biggest rally since 
2016, to surge above the 1.0850 level. 
With commodities down, the commodity 
currencies failed to spark - the NZD/USD 
starting today a touch under 0.6000 and 
the AUD/USD near 0.6480. 

After recently placing the US on negative 
watch, the rating agency Moody’s also 
announced “the US CPI data confirms that 
the rate hikes are over. We don’t believe the 
bar is high for them to actually cut rates 
(although the) rate cuts probably won’t be 
until mid-next year”. 

The latest Australian jobs report showed 

55k jobs were added but the bulk of 
the jobs (37.9k), were part-time, with 
only 17k full-time rolls added. The 
participation rate firmed from a revised 
66.8% to 67.0%, resulting in a modest lift 
in the jobless rate to 3.72%, its highest 
since May 2022. 

The great dictator
Useful talks between the world’s mighty 
leaders: The 80-year-old US President 
Biden says he still thinks Chinese 
Communist Party Chairman Xi is a 
dictator, while China’s Xi says he has no 
plans for Chinese military action against 
Taiwan in coming years… but would he 
tell us if he did?

Separately, Chinese house price data 
made for grim reading, showing further 
declines in house prices. 
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