
It’s time to fatten up those turkeys…
… and no, I’m not talking about those 

economists who think the RBNZ will 
undertake an aggressive cutting cycle 
next year, I’m talking about Thanksgiving! 
It’s time for every American to spend 
3 days travelling across the country to 
meet up with family, just in time to get 
the turkey out of the oven, crack open 
that beer, turn on the local footie game, 
and then spend 2 days getting home! 

So, with most of America taking the 
Friday off to extend the Thanksgiving 
holiday into a 4-day weekend, financial 
markets are essentially entering a holding 
pattern. Ahead of the long weekend, 
however, there was a bit of excitement 
after oil prices fell -1.75% after OPEC+ 
delayed a scheduled meeting where 
it was expected they would announce 
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further production cuts while US crude 
inventories rose more than expected 
last week to 8.7m barrels. And speaking 
of the US, durable goods orders slumped 

-5.4% from last month’s 4.6% gain, initial 
jobless claims fell more than expected to 
209k from the prior week’s revised 233k, 
and finally the University of Michigan 
Sentiment index firmed from 60.4 to 61.3 
with its 1-year inflation forecast firmed 
to 4.5% from 4.4%. 

But does anyone really care? Not 
really, as market activity was extremely 
subdued with equity markets posting 
modest gains and commodity markets 
weakening at the peripheral. Bond and 
currency markets were steady, with the 
USD-index posting modest gains after its 
recent sell-off.   

We also had a few central bank speakers 
on the newswires… BoC Governor, Tiff 
Macklem, adapted his rhetoric with, 

“Canadian interest rates may be high 
enough. When it comes to monetary policy, 
we will be taking it one meeting at a time. 
If inflation keeps coming down, if we see 
underlying inflationary pressures ease, we 
probably won’t have to raise rates further.” 
Bundesbank and ECB member, Joachim 
Nagel, added later, “The ECB is close to a 
level considered as the ‘terminal rate’. We are 
uncertain if the ECB will implement further 
rate increases, rates will remain stable for 
some time. There is no concern that the ECB 
is moving toward a hard landing (although) 
German growth will probably flat this year, 
but better in 2024.” The ECB also warned 
of ‘early signs of stress’ at Eurozone 

banks as default rates rise, the Australian 
leading index contracted from -0.38% to 

-0.40% implying weaker growth ahead, 
while we also had the UK Government 

‘flashing the cash,’ cutting employee 
national insurance contributions from 
12.0% to 10.0%. Finally, the Japanese 
government slashed its view on the 
economy with its first downgrade in 10 
months. 

Talking of optimistic turkeys…
… JPMorgan is forecasting the BoE will 

deliver 50bp of interest rate cuts by Q4 
2024. Chinese Government advisers 
recommend a 2024 GDP target of 
5.0%, while Goldmans is forecasting 
a steepening yield curve as “US fiscal 
spending has not abated, and it doesn’t 
feel like we’re going to see fiscal discipline 
any time soon. Our base case is a more 
normalised, steeper yield curve with lower 
rates in the front end and not a lot of relief 
in the back end.” That last point actually 
makes sense.

Has the moon just gone nuclear? I don’t 
know but researchers concluded that 
the ‘space junk’ that crashed into lunar 
surface last year was from a Chinese 
Long March rocket launched in 2014, and 
the depressions caused by the impact 
suggest it was carrying ‘undisclosed’ 
devices or instruments.
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