
Just when you thought you’d seen 
it all from central bankers …

… there were further shocks when the 
Swiss central bank, the SNB, became the 
first major central bank in the developed 
world to cut rates, lowering their key 
rate from 1.75% to 1.50%. This came as 
a surprise, as the expectation had been 
for an inchangé result … in other words, 
unchanged. The move was justified by 
the sharp fall in inflation, which currently 
stands at 1.20%, and was undertaken to 
stem the Swiss franc’s strength. 

The BoE stuck to their script keeping rates 
on hold at 5.25% and leaving its forward 
guidance unchanged, referencing that 
rates will need to stay sufficiently 
restrictive for an extended period of 
time. Following the announcement, BoE 
Governor Andrew Bailey announced, 
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“The UK is on the way to winning the inflation 
fight (although) there is some way to go to 
defeat persistent inflation. Market bets on 
rate cuts are ‘reasonable’. The UK recession 
appears to be finished.”    

In other central bank moves, Turkey 
hiked their key benchmark interest 
rate 500bps to 50.00% from 45.00% to 
support the Turkish lira, while Taiwan 
raised their interest rates to a 16-year 
high of 2.00% on inflation concerns.

Looking at the other key releases…
The preliminary US S&P composite PMI 
release suggests an easing back to 52.2 
from February’s 8-month high of 52.5, 
marking the third straight month of 
expansion above the 50.0 level. US initial 
claims fell by 2k to 210k with continuing 
claims remaining flat at 1,807k, and 
Eurozone composite PMIs rose to 49.9 
in March from February’s 49.2. Bringing 
it down, the flash manufacturing PMI 
unexpectedly dropped to 45.7 after 
weaker-than-forecast prints in Germany 
and France, while the services gauge rose.

US congressional leaders finalised yet 
another ‘last-minute’ deal to avert a US 
Government shutdown. This latest deal 
will cost taxpayers USD1.2trn and will 
keep most US government agencies open 
through to the end of September.

Equity markets extended their record-
breaking rally fuelled by the Federal 
Reserve’s reaffirmation of its projected 
3 interest rate cuts this year, although 
Apple shares fell sharply, down -4.2%, 
after the US Department of Justice 

launched an anti-trust suit. Treasury 
yields were also a touch firmer with the 
2-years 4bps higher at 4.63% while the 
10-years edged 1bps higher to 4.27%, 
which supported the USD against its 
G-10 peers with CHF and GBP hit 
particularly hard, alongside the NZD 
following yesterday’s poor GDP print. In 
case you missed it, New Zealand has now 
has had 4 negative GDP prints out of the 
last 5 quarters after Q4 fell -0.1% on the 
quarter and -0.3% on the year against 
forecasts at 0.0% and 0.1%. Commodity 
markets were broadly weaker as well.

The two musketeers
So much for “All for one, and one for all” … 
China and Russia reached an agreement 
with the Yemen-based Houthis to allow 
their ships to sail through the Red Sea 
and Gulf of Aden without being attacked.
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