
It’s no wonder these guys get 
paid the big bucks!
The RBNZ shadow board has 
recommended the RBNZ maintain the 
OCR at 5.50%! I guess at 2:00pm we’ll 
know for sure!

We also had a few Fed speakers out, with 
Atlanta Fed President, Rafael Bostic, 
stating, “I expect a slow pace of disinflation 
in 2024. CPI coming in at consensus would 
be a welcome development. We cannot 
eliminate the possibility that rate cuts move 
even further out but should the pace of 
disinflation continue we could pull cuts in 
closer.” Minneapolis Fed President, Neel 
Kashkari, also announced, “the inflation 
rate is running around 3.0%, and the Fed 
has to get back down to 2.0%. The bank 
cannot ‘stop short’ on the inflation fight.”

JPMorgan Chase CEO, Jamie Dimon, 
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warned, “Interest rates could rise to 
8.0% because of “persistent inflationary 
pressures.” 

Here’s an interesting point and possibly 
something for the RBNZ to contemplate 

… with the Chair of the SNB due to step 
down, the incredibly good-looking Martin 
Schlegel is favoured to take over. As a 
thinking woman’s Cillian Murphy, Martin 
has been espousing the advantages of 
the Swiss central banks FX intervention 
to help achieve price stability, stating, 

“Without FX sales, the SNB would have had 
to raise interest rates higher. FX purchases in 
the past have also helped head off deflation. 
FX intervention complements interest rate 
policy (although) a central bank should only 
use FX intervention when necessary.”

Confidence is collapsing 
confidence!
US economic optimism fell to a 4-month 
low at 43.2 from March’s 43.5, and 
below forecasts at 44.2, while the 
forward looking 6-month also dropped 
slightly to 38.8 from 38.9. Small business 
confidence in the US is also trending 
lower after it fell for a third consecutive 
month to 88.5 in March to record its 
lowest print since December 2012, with 
business owners reporting inflation is 
once again becoming their top business 
issue. Meanwhile Australian monthly 
consumer confidence fell from -1.8% to 

-2.4%, while in New Zealand, Q1 business 
confidence followed the same direction 
bias but absolutely plummeted from -2 
to -25. This was part of the QSBO update, 
which highlighted the recessionary 

element most businesses appear to 
be encountering, with a net 23% of 
businesses reporting a decline in activity 
in Q1, while a net 24% of businesses 
expect a general deterioration in the 
economic outlook in the coming months. 
UK retail sales spending has jumped to its 
highest level since August 2023 gaining 
1.1% in February and 3.5% on the year. 

Yawn … we’ve heard this one 
before!
With USD/JPY closing in on the 152.00 
level, Japanese Finance Minister, Suzuki, 
attempted another round of verbal 
intervention stating, “It’s important for 
FX to move stably reflecting fundamentals. 
Excess FX volatility is undesirable. We are 
watching FX moves carefully with high sense 
of urgency. We won’t rule out any option, 
will deal appropriately with FX moves.”

Overnight traders finalised their 
positions ahead of today’s RBNZ 
announcement and tonight’s US CPI 
print given that “Investors are increasingly 
calling a June pivot into question, given the 
resiliency of the economy. A delay is within 
the range of possible outcomes, particularly 
if we see March inflation data surprise to 
the upside.” This ultimately saw a mixed 
session for equity and commodity 
markets, although it should be noted 
oil prices fell -1.0%, while gold futures 
extending their bullish streak for the 
8th consecutive session. Bond yields 
ticked lower, with the 2 and 10-year 
yields falling -4bps and -7bps to 4.75% 
and 4.36%, while the NZD and AUD both 
rallied despite the USD-index flatlining. 
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