
Saturday was the first game of 
the season!
And I definitely felt it on Sunday morning 
when I was walking like an 80-year-
old, which wasn’t too bad considering 
I’m normally walking like a 70-year-
old! But a big shout out to the Phoenix 
who finished the season at the top of 
the league, although they won’t know 
whether they’ve actually won the league 
until Wednesday when the second placed 
Mariners play their last game. It was also 
another great weekend for New Zealand 
drivers, but the gold medal definitely 
goes to Hamish Kerr, who won the high 
jump gold at a Diamond League event, 
which sets him up nicely for the Olympics!  

Phew, that was a relief … or was 
it?
Well, there was an initial feeling of relief 
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in financial markets after the PCE release 
printed bang-in-line with expectations 
for the month and slightly higher than 
expectations on the year, with the 
headline at 0.3% and 2.7% while the core 
printed at 0.3% and 2.8%, respectively. In 
the other major US release, the University 
of Michigan Consumer Confidence Index 
fell to 77.2 in April while the Current 
Conditions Index fell from 79.3 to 79.0. 
Unfortunately, inflation expectations for 
the year ahead were also revised higher 
to 3.2% from 3.1%, while the 5-year 
outlook was confirmed at 3.0%.

Earlier in the session, the BoJ left their 
interest rates unchanged at 0.00%-
0.10% in a 9-0 vote, although they 
adjusted their wording around their 
bond purchasing programme announcing 
that while they will continue to conduct 
bond purchases, in line with the March 
decision, they scrapped any reference to 
the amount. 

Ultimately, the fact that US inflation 
remains elevated while the BoJ 
maintained their easy monetary settings 
weighed on USD/JPY, which crumbled 
to a 34-year low, peaking at 158.44 as 
speculators sought to test the breaking 
point for where the BoJ would intervene 
to support the JPY. Interestingly, the US-
dollar’s strength didn’t ‘spill-over’ into the 
other pairs with the USD-index closing 
just above the 106.00 level, although the 
JPY weakened on all of its crosses. Bond 
yields weakened after the PCE print, but 
only at the peripheral with the US 2-years 
flat at 5.00% while the 10-years eased 

-4bps to 4.67%. Equity markets closed 
the week in positive territory, although 

commodity markets were mixed with 
oil prices largely unchanged, although 
copper hit USD10k a ton for the first time 
in 2-years.

The week ahead
This week the focus will 100.0% be on 
the Federal Reserve, for a change, with 
their latest interest rate decision due on 
Thursday morning our time, followed by 
an update on the US labour market on 
Saturday morning. Apart from that, we’ll 
be having the latest ISM PMI updates, 
along with the JOLTs job openings data, 
foreign trade figures, factory orders, and 
consumer confidence index.

Beyond the US, we’ll have inflation 
and Q1 GDP updates from Germany, 
and the Euro-area, S&P PMIs from 
China, Japanese consumer confidence, 
unemployment, retail sales, industrial 
production, and the latest minutes from 
the BoJ. From Australia, the spotlight 
will be on the March trade balance, retail 
sales, alongside the latest housing and 
credit numbers. From New Zealand we 
have jobs growth, business confidence, 
and Q1 employment data.  
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