
Rocky road ahead
We had a sleuth of local data out 
yesterday, firstly, we had electronic card 
transactions which further confirmed 
the tightening of the proverbial belt, it 
looks like there isn’t going to be any relief 
soon for retailers as core retail sales (not 
including fuel) were down -0.7% in April 
compared to March, and down -4.1% on 
the year, unsurprisingly, apparel was the 
biggest loser down 1.7% compared to 
the previous month, while services was 
the biggest increase, up 6.8% compared 
to March.

We also had migration data out, annual 
net migration came in at 111,000, 
which is still well above the March 
years average between 2002-2019 of 
27,500, but significantly down from the 
peaks near the end of 2023, tightening 
of visa requirements should provide 
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further headwind to these numbers. The 
worrying statistic is the migration out 
of New Zealand, the 127,800 migrant 
departures in the previous year is a 
record high, and talking about records, 
the net migration loss of 52,500 kiwis 
that left New Zealand last year is also 
another record. That is definitely a 
worrying figure, looking further into the 
data, a large number of kiwi departures 
were between ages 20 and 30, which 
does not bode well for our future. Data 
from the Australian Bureau of Statistics 
(ABS) showed in the year to September 
2023, more than 50% of kiwi departures 
were going to Australia.

And what about the States?
Fed Chair, Jerome Powell was on the 
wires yesterday reiterating the same line 
that we’ve heard from him before, “We 
did not expect this to be a smooth road. But 
these [inflation readings] were higher than 
I think anybody expected,” Powell said. 

“What that has told us is that we’ll need to 
be patient and let restrictive policy do its 
work.” Powell expects inflation to come 
down over the course of the year, but he 
did admit that it hasn’t happened so far 
and despite this, he does not expect the 
Fed to raise rates saying, “I don’t think that 
it’s likely, based on the data that we have, 
that the next move that we make would 
be a rate hike,” he said. “I think it’s more 
likely that we’ll be at a place where we hold 
the policy rate where it is.” Before leaving 
the conference he gave us something 
to ponder, “Is inflation going to be more 
persistent going forward? ... I don’t think we 

know that yet. I think we need more than 
a quarter’s worth of data to really make a 
judgement on that.”

Overnight, US Treasury yields fell, with 
the 10-year down 4bp to be at 4.45%. 
All 3 major US indices were up overnight. 
The USD DXY fell by 22 points to be 
currently just below 105.00, this led the 
antipodean currencies to rally, with the 
NZD/USD currently at 0.6039, while 
the AUD/USD is currently at 0.6625. 
However, the Japanese yen saw no relief 
from a softening DXY as the USD/JPY 
remains at 156.46, while the NZD/JPY 
is currently at 94.50, it might be a good 
time to go to Japan on Holiday. 

Finally, Roaring Kitty had further 
influence on the Market overnight, as 
Gamestop and AMC once again posted 
ludicrous gains.  Gamestop was up a 
further 50% overnight, which puts it up 
over 170% since the start of the rally. 
AMC is up a further 30% overnight, and 
up more than 120% since the start of the 
rally.  
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