
Roger Tango Alpha Mary … 
Nothing to report here … over 
and out!
Yes, there wasn’t a great deal of volatility 
overnight in international markets 
despite the ‘gaggle’ of Fed speakers! 
Breaking them all down …

Cleveland Fed President, Loretta Mester, 
confirmed, “Monetary policy is restrictive, 
but policymakers need to wait for more 
evidence about the path of inflation before 
adjusting interest rates.” Ms Mester, who 
had previously favoured 3 rate cuts this 
year, said she didn’t think 3 reductions 
would still be appropriate for 2024 given 
the Q1 inflation figures given, “It’s too 
soon to tell what path inflation is on, so we 
just need to collect more information on 
that. I expect inflation to come down -- just 
not quickly.” 
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San Francisco Fed President, Mary Daly, 
announced, “I’m not confident inflation is 
yet coming down sustainably to 2.0%, but 
I don’t see any evidence right now that we 
need to adjust upwards either.” Ms Daly 
then added she expects shelter inflation 
to come down more slowly than in a 
typical recovery.

Fed Vice Chair, Philip Jefferson, 
suggested, “It is too early to tell whether 
the recent slowdown in the disinflationary 
process will be long lasting. The better 
reading for April is encouraging, although 
inflation isn’t cooling as quickly as he would 
like.” 

Atlanta Fed President, Raphael Bostic, 
said his outlook is that “inflation will 
continue to fall this year and into 2025, but 
it will take quite a while before the central 
bank is certain that inflation is clearly on its 
path to 2.0%. The US macro-economy and 
labour market remain broadly healthy and 
financial markets are generally stable as well, 
although inflation, policy uncertainty, and 
geopolitical risks remain. But then there are 
also questions concerning the transmission 
of monetary policy and whether a restrictive 
nominal fed funds rate is as effectively 
restrictive as the FOMC intends. I think that 
our new ‘steady state’ is likely to be higher 
than what people have known over the last 
decade — maybe back to where we were in 
the 1990s and 2000s, but we’ll just have to 
see.” The Atlanta Fed chief also reiterated 
that “nothing has changed” regarding his 
view that maybe only one rate cut will be 
appropriate in 2024, amid a continuing, 
but bumpy deceleration for inflation.   

So, summing it all up, the Fed aren’t 
putting rates up, want to watch the 
data before starting the cutting cycle, 
and, looking ahead, the new normal for 
interest rates will be higher than in the 
post-GFC to pre-Covid decade! 

This ultimately saw equity markets start 
the week in a holding pattern ahead of 
Nvidia’s results. Normally I wouldn’t 
reference such a release, but the simple 
fact is the giant chipmaker has been at the 
heart of the AI frenzy that has powered 
the most recent bull market. Commodity 
markets also liked the Fed’s messaging 
with gold and copper surging to new 
highs while oil prices eased back. Bond 
yields firmed on the Bostic comments, 
with the 2-years 2bps higher at 4.85% 
while the 10-years firmed 3bps to yield 
4.45%. Currency markets were quiet 
with the USD-index recovering some of 
its shine, which weighed on the NZD and 
AUD while USD/JPY rallied through the 
156.00 level to the 156.25 level.   

Auckland remains under water
So hopefully you are all safe and dry. 
Interesting, despite the threat of global 
warming local NZ carbon prices fell 
NZD4.00 yesterday to be at NZD46.00, 
which is its lowest level since last July.  

Finally, Lamborghini is holding off on 
making its sports cars fully electric, and 
congratulations to Xander Schauffele 
on winning the PGA Championship by a 
single stroke!
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