
The hopes of an RBA cut…
… in 2024 are fading fast after yesterday’s 

monetary policy decision, where the 
target cash rate was left unchanged. The 
language from the statement seemed 
very much a copy and paste from their 
last statement; The RBA stressed the 
need to be more vigilant towards upside 
risks to inflation and admitted that, while 
inflation has been easing, it has been 
doing so more slowly than reasonably 
expected, therefore remaining high and 
will stay that way for some time before it 
is sustainably in the target range. Markets 
reacted by no longer pricing in cuts until 
around mid-2025. Following the meeting, 
RBA Governor, Michelle Bullock, stated,  

“We did not consider the case for a rate cut 
today” and “We need a lot to go our way to 
bring inflation back into range”. Despite the 
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strong hawkish language, Bullock also 
did not say that the case for a rate hike is 
increasing.

But what about the big hitters?
Eurozone inflation accelerated to 2.6% in 
May from 2.4% last month, this was in line 
with expectations ahead of the release, 
but an acceleration is probably not what 
the ECB wants to see considering they 
recently cut rates at their last meeting! 
The core inflation reading was also 
confirmed at a level of 2.9%. 

US retail sales rose in May, although only 
slightly at 0.1% following a downward 
revised -0.2% fall in April. Also troubling 
was that this came in below forecasts of 
a 0.2% rise. US 10-year treasury yields 
fell on the news, approaching a 2-month 
low of 4.22% as markets increased the 
probability of an interest rate cut at the 
next Fed meeting and beyond.

On the other hand, US industrial 
production rose more than expected, up 
0.9% in May, against expectations of a 
much smaller 0.3% increase. The reading 
marked a welcome reverse in trend after 
April showed no growth, while March’s 
reading was negative at -0.1%.

And back to the small pond
New Zealand Westpac Consumer 
Confidence plummeted to 82.2 for Q2 
of 2024, erasing the gains from Q1 2024 
and Q4 of 2023, although both previous 
figures were still below the 100-level. 

42.0% of households surveyed said their 
financial position had deteriorated over 
the past year, with only 14.0% seeing an 
improvement.

Overnight the dairy auction bought in 
slightly lower prices, down -0.5% overall. 
Whole milk powder fell by -2.5%, offset 
by a large increasing in butter, up 6.2% 
and a smaller increase of 0.7% for skim 
milk powder.
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