
Interesting stat of the day.
Portuguese centre back Pepe is older 
than 8 of the countries at the Euro’s 
football tournament!

Ooops, I did it again!
Sang Britney Spears, but she’s not the 
only one as it appears the Japanese 
authorities are also ‘doing one again’ by 
allowing USD/JPY to trade above the 
April FX intervention levels with the pair 
reaching an overnight high at 161.73 
after a high ranking currency official 
hinted 165.00 could be the new, new line 
in the sand!

Donald Trump ‘victory’ in last week’s 
debate has seen bond markets start 
to evaluate the impact of a Trump 
Presidency, with the assumption it will 
underpin inflation and increase the fiscal 
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deficit. This saw US yields continue their 
grind higher with the 2 and 10-years 
firming 1bps and 6bps to 4.77% and 
4.48% amid a noticeable flattening trend. 
These moves also supported the USD-
index as it firmed to the 105.85 level, 
which saw the NZD/USD and AUD/USD 
weaken, although EUR/USD remains 
around the 1.0740 level as the EUR found 
support from Marine Le Pen’s victory in 
the 1st round of French parliamentary 
elections. Beyond that, equity markets 
started Q3 on a positive footing, as did 
commodity prices.

Looking at the Japanese economy, it 
should be emphasised, it is a bit of a 
conundrum! On a positive note, the Q2 
Tankan sentiment report rose from 11 
to 13 to reach the index’s highest level 
in 2-years amid an improving economic 
outlook, but against this, the BoJ 
concluded the Japanese economy likely 
contracted at a slightly faster pace than 
initially reported as they revised their Q1 
GDP print lower to -2.9% from -1.8% due 
to capital spending adjustments. 

ECB President, Christine Lagarde, was 
also on the newswires announcing, “It 
will take time to be certain that inflation 
is on track. A soft landing for Euro-zone 
economy not guaranteed. We are still facing 
several uncertainties regarding future 
inflation, especially in terms of how the 
nexus of profits, wages and productivity 
will evolve and whether the economy will 
be hit by new supply-side shocks.” ECB 
Colleague, Pierre Wunsch, also chimed 
in with, “The markets pricing on rate path is 
reasonable. The ECB would need convincing 
to cut more than twice this year. A July cut 

is an option in theory, but in practice, the 
ECB must be cautious.” On a positive note, 
the preliminary estimate for German 
inflation saw the annual rate fall from 
2.4% to 2.2% in June, which was below 
forecasts at 2.3%. 

US ISM manufacturing PMIs fell from 
48.7 to 48.05 in May. It was the index’s 
3rd consecutive decline, the weakest 
print since February, and below forecasts 
at 49.1. In a similar vein, Australian 
manufacturing PMIs fell to 47.2 to record 
the index’s 5th consecutive month in 
contractionary territory. 

In case you missed the start of 
WWIII
US military bases in Europe have been 
placed on high alert as there is “credible 
intel pointing to an attack”.

The Philippine coastguard has reported 
Chinese military boats arrived not to 
help, but to ‘obstruct and hinder’ efforts 
to rescue some injured Filipino fishermen. 
Meanwhile, national security authorities 
have been granted greater powers to 
inspect smartphones on suspicion of 
espionage within China. 

The US Supreme Court has granted 
Donald Trump immunity from some 
criminal charges for trying to reverse the 
2020 election result, thereby ensuring 
that a trial won’t happen before the 
November election.

At last! Roaring Kitty, aka Keith Gill, has 
been sued for securities fraud with the 
defendant having engaged in a pump-
and-dump scheme!
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