
Ahhhhhhhhhhhhh!
It’s Friday … buy day, and I’m sure I’ll be 
buying a pint later on! 

As we all know, a US holiday 
normally signals a quiet session 

… and last night was no exception with 
America celebrating Independence Day, 
the 4th of July! According to Wikipedia 
(yes, it still exists) Independence Day is 
a federal holiday in the United States 
which commemorates the ratification 
of the Declaration of Independence by 
the Second Continental Congress as 
the Founding Father’s declared that the 
Thirteen Colonies were no longer subject 
(and subordinate) to the monarch of 
Britain, and King George III! Basically it’s 
a celebration of the Americans giving the 
Pom’s a good smashing! Now, if we can 
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just get the Swiss to beat the English on 
Sunday morning …  

Speaking of ‘The Madness of King George’ 
the latest version of ‘The Madness of Joe 
Biden’ continued when he announced, 

“No one is pushing me out. I’m not leaving. 
I’m in this race to the end.”

And speaking of smashing the Brits, the 
latest polls from the UK election has 
given Labour Party’s, Keir Starmer a 
20-point lead over the Tories, but what 
no-one is talking about is the possibility 
of a Conservative-Reform coalition. If 
those parties combined their vote, they 
are neck-and-neck with Labour. I suspect 
early results will start filtering through 
around early afternoon, with the result 
known before bedtime.

Meanwhile, in France, over 200 centralist 
and left-wing politicians have withdrawn 
from the elections in an attempt to 
consolidate the centralist vote against 
the far-right National Rally Party.

Back to markets.
With the US closed, it was all about 
Europe, and specifically, the minutes 
from the ECB’s June meeting when the 
central bank cut interest rates. Some 
policymakers raised doubts about 
whether the Euro-area recovery would 
take place as expected, since it required a 
pick-up in private consumption of which 
there had been little evidence of. Other 
members expressed concern that the 
data had not increased their confidence 
that inflation would return to their 2.0% 
target by 2025, suggesting a period of 

greater uncertainty in their outlook. At 
the end of the day though, they have cut 
interest rates, and it’s highly likely there 
will be further cuts before the year is out. 

Breaking the releases down, German 
factory orders fell by -1.6% in May, which 
was worse than April’s revised -0.6% 
contraction, Eurozone construction 
PMIs fell from 42.9 to 41.8, Swiss 
inflation fell to 1.3% from May’s 4-month 
high at 1.4%, while Australia’s May trade 
balance generated an AUD5.8bn surplus, 
although it was below forecasts at 
AUD6.7bn after a surge in imports. Finally, 
there was a modicum of good news in 
New Zealand after the budget deficit in 
the first 11-months of the current fiscal 
year printed at NZD 7.75bn, which was 
NZD1bn lower than was forecast.

With US markets closed, nothing really 
happened, apart from there being 
a series of long-lunches with admin 
staff anticipating a surge in extremely 
large expense claims from the finest 
restaurants in London, Frankfurt, Paris, 
Milan, and Madrid! I am expecting to 
read an article in the coming days about 
4 blokes who spent GBP250k on a lunch 
in London ... with only 4 bottles of wine 
consumed. 

If you really want to know, ahead of 
tonight’s non-farm and US employment 
releases, the NZD and AUD posted 
modest gains, USD/JPY broke the 161.00 
level to reach 161.75 before it eased 
back, government bond yields firmed 
1-2bps, commodities were mixed, and 
equity markets firmed 0.5%-1.0%.
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