
Hats off to Lydia Ko …
… and a huge congratulations on winning 

the Women’s British Open! In fact, 
August has been quite a month for her 
with the Olympic gold and now a major. 
But it doesn’t stop there for New Zealand 
as tennis player Lulu Sun made her first 
WETA final, while I have every confidence 
our Paralympians will win bucket loads of 
medals as well. It was also an emotional 
Friday with Shaun Johnson’s farewell, 
and well done to Lando Norris on winning 
the Dutch GP. It’s just a shame we can’t 
talk about the sailing!  

Last week was all about Jerome 
Powell …

… and he didn’t disappoint with his Jackson 
Hole speech laying the groundwork 
for the commencement of the US rate 
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cutting cycle, although he didn’t provide 
any indications on the timing or extent of 
the cutting cycle. Mr. Powell confirmed, 

“The time has come for policy to adjust. 
The direction of travel is clear, and the 
timing and pace of rate cuts will depend on 
incoming data, the evolving outlook, and 
the balance of risks. My confidence has 
grown that inflation is on a sustainable path 
back to 2.0%. We do not seek or welcome 
further cooling in labour market. We will do 
everything we can to support a strong labour 
market as we make further progress toward 
price stability.”  

The final confirmation from the Fed 
Chair was the last piece of the jigsaw 
that speculators were looking for, driving 
the USD-index down -0.75%, which saw 
the NZD and AUD pop higher to their 
key-resistance levels, while the EUR, 
GBP, CNH and the JPY all had positive 
sessions. US treasury yields also dipped 
lower, with the 2- and 10-year falling 

-10bps and -5bps to 3.92% and 3.80%, 
respectively, with the steepening bias 
firmly in place. Equity markets liked the 
news with the European and US bourses 
up 0.75%-1.25%, as did the energy 
commodity products, with oil rallying 
2.50%, although wheat, coal, steel and 
iron ore all sold off.  

We also had Fed member Austan 
Goolsbee announce, “The Fed needs to 
focus now on job mandates. The size of the 
rate cut isn’t what matters most, the path is 
the key.”

ECB chief economist Philip Lane also 
spoke at Jackson Hole warning that while 

the central bank is making “good progress” 
in cutting inflation, success is not assured 
stating, “The return to target is not yet 
secure. The monetary stance will have to 
remain in restrictive territory for as long as 
needed to shepherd the disinflation process 
toward a timely return to the target,” while 
ECB colleague Robert Holzmann added, 

“A September cut isn’t a foregone conclusion.”

BoE Governor Andrew Bailey warned, 
“More restrictive policy could still be needed 

due to labour market shocks.”

This week will provide confirmation 
… as to whether Friday’s adjustments will 

consolidate into their new ranges, or 
whether the markets’ reactions were an 
exaggeration given Jerome Powell merely 
confirmed what we already knew. No 
doubt this week’s data releases will play 
a part in that confirmation, but, as part of 
that process, today the PBoC will update 
their 1-year medium-term lending rate. 
Beyond that, a certain focus will remain 
on the US with the PCE inflation update 
the main highlight, while we also have 
a Q2 GDP update, Chicago PMIs and 
personal spending data. We also have 
a Eurozone inflation update, economic 
confidence, and unemployment, as well 
as Japanese inflation and Canadian GDP. 
In Australia we also have an inflation 
update, retail sales, and private business 
capex, while in NZ we have business and 
consumer confidence, and employment.  
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