
That made my evening!
It was a Monday evening, and I was 
wandering down the stairs towards the 
front door contemplating all the ironing 
I had to do and, quite frankly, feeling 
a little depressed! I then entered my 
happy space … yes, that’s right, I tripped 
over a box of wine! Now I know where 
it came from, but I hadn’t ordered any, 
and neither had the wife, but who cares, 
it made the ironing of 10-shirts a much 
more pleasant experience! 

It was a bit of a ho-hum session 
last night …

… with not a great deal to report. The 
data releases were pretty much as you’d 
expect them to be with US durable goods 
orders surging 9.9% in July following 
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June’s -6.9% decline, in what was the 
index’s largest rise since May 2020, 
while the Dallas Fed’s manufacturing 
index rose to -9.7 in August from the 
prior -17.5 to record the index’s lowest 
contraction level since January 2023. 
Finally, the Atlanta Fed GDPNow tracker 
was unchanged at 2.0%, while the 
German IFO Business sentiment index 
fell from 87.0 to 86.6, its lowest print 
since February as pessimism increased 
amongst the business community.

San Fran Fed President, Mary Daly, 
jumped on the rate cutting rhetoric 
announcing, “It’s hard to imagine anything 
that could derail a September rate cut. The 
time to adjust policy is upon us. I don’t want 
to declare that we’re on the path to neutral, 
but we will find where the neutral rate is as 
we go. We have a long ways to go to get to 
2.50% or 3.00%. The most likely outcome 
is that we continue to see a gradual slowing 
of inflation, and a sustainable pace of 
labour market growth. If the labour market 
weakens more than anticipated, we would 
need to be more aggressive. I see further 
signs that the labour market is slowing as 
unwelcome.”

Summing it all up …   
… it wasn’t too much of a surprise to see 

the USD-index bounce off its 12-month 
low, which contributed to a minor 
correction for the NZD and AUD. From 
here, a period of calm would help with 
the consolidation process, but don’t 
forget we have the US election coming 

up which will likely start to impact 
markets sometime in late September. 
Treasury yields were steady ahead of 
this week’s PCE release, with the 2 and 
10-years firming between 1bps - 2bps 
to yield 3.94% and 3.82% respectively, 
while equity markets were broadly flat 
with Asian markets being the strongest 
performers following on from Saturday 
morning’s northern hemisphere closes. 
I suppose the real outlier was the 2.3% 
rally in oil prices, although the escalating 
tensions in the Middle East does explain 
the move, with the balance of commodity 
prices moving slightly higher.  

It’s time to get release the hunting dogs 
… because a small group of wild pigs, 6 to 

be exact, caused USD150k of damage to 
a school in California!  
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