
Shaken … but not stirred!
Yes ... I am back … after a weeks’ vacation 
visiting the great southern lakes! The 
heart and brain are ready, but the liver 
is bent! And there’s further good news 

… the All Whites won last night to be 
just 2-games away from World Cup 
qualification!

Last night’s moves …
… were a comforting factor given the 
‘excessive’ moves we’ve seen over the 
last week or so. US Treasury yields edged 
lower with the 2 and 10-years each 
falling 2bps to yield 4.31% and 4.41% 
respectively, which is quite the pullback 
for the 10-years which traded above 
4.50% during Friday’s session. The USD-
index also eased back 0.4%, which saw 
the AUD outperform, firming 0.6%, while 
the NZD firmed 0.4%. This saw the NZD/
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AUD pair ease back towards the 0.9050 
level. Internationally equity markets 
were mixed, although the US bourses 
will likely close in positive territory, while 
commodity prices all rallied higher with 
oil prices gaining 3.0%, silver and copper 
both gaining 1.5%, the outlier was iron 
ore which fell back below the USD102.00 
level easing 0.6%. Bitcoin, yes, that old 
chestnut, continued its stellar run briefly 
topping the USD92k level.

There was little in the way of significant 
releases overnight, but let’s quickly run 
through them all … US homebuilder 
sentiment hit a 7-month high firming 
to 46 in November from Octobers 44, 
Canadian housing starts increased to 
a 3-month high rising 7.8%, although 
UK house prices fell 1.4% after the 
disappointing budget. Economists’ 
forecasts are predicting the German 
economy will likely contract 0.1% in 
2024, which is a touch worse than their 
prior 0.0% forecast. 

For a change we also had a few NZ 
releases with a further jump in Q3 
producer prices with output prices rising 
1.5%, while input prices rose 1.9%. If 
you feel like your business is getting 
squeezed … there’s your proof! The 
largest output contributions were from 
dairy and cattle farming, up 13.9%, while 
electricity and gas were up 6.3%. The 
largest input contributions were from 
dairy manufacturing, up 10.9%, and, yep, 
you guessed it, electricity and gas which 
rose 8.5%. Services PMIs firmed 46.0, 
up 0.3 points from September, but the 
index remains in contractionary territory. 
Interestingly, this index has varied by only 

0.7 points over the past four months!

ECB President, Christine Lagarde, gave 
a speech, and while she didn’t mention 
directly refer to monetary policy, she did 
highlight that Europe is falling behind in 
innovation and productivity compared to 
the US.

One Governor that did comment on 
monetary policy was the BoJ’s Kazuo 
Ueda, who stated, “The BoJ will increase 
rates upon realisation of a strong economic 
outlook. the timing of the adjustment will 
depend on the economy and prices.” Kazuo 
also confirmed they are paying attention 
to various global risks, including for the 
US economy.

Chicago Fed President, Austan Goolsbee, 
confirmed, “I see concentration of Treasury 
clearing as a risk.”

Looking further afield …
Goldman lowered its Australian GDP 
forecast from 2.0% to 1.8% given the 
likely “negative spillovers” from the 
incoming Trump administration and 
the anticipated tariff increases. In 
NZ, Goldman’s base case is for the 
central bank to continue to cut in 50bps 
increments in November and February, 
although it will then slow the pace to 
25bps reductions before reaching a 
terminal rate of 3.0% in July 2025.

On the political front, not that he’s a 
‘lame duck’ President, Joe Biden will 
allow Ukraine to use US long-range 
missiles to strike deep into Russian 
territory, although Russia has threatened 
retaliation against those countries whose 
weapons are used.  
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