
Data surprise feeds Australian 
volatility
Australia’s unemployment rate eased 
to 3.9% for November, well below 
expectations of a lift to 4.2%. The 
participation rate fell slightly, down to 
67.0% from the previous 67.1%. The total 
employment change over the month was 
at 35.6k, with an increase of 52.6k full-
time positions, while part-time positions 
fell by 17.0k. The employment-to-
population ratio saw a small rise to 64.4%. 
Seasonally adjusted hours worked fell 
slightly in November, the first time in 6 
months when growth in hours worked 
did not match employment growth. 

After the disappointing GDP data last 
week, which led to the timing of the 
initial RBA rate cut being pulled forward, 
the resilience of the job market could 
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potentially lead to the RBA pushing back 
its rate cutting cycle until further into 
2025. Markets unwound expectations 
of RBA cuts and sent Australian swap 
rates up by ~10bp across the curve 
which pulled New Zealand swap rates 
marginally higher as well. The data 
prompted a 1 cent jump in the AUD/USD 
but the move was partially unwound 
overnight, the pair dipping back towards 
0.6370. 

And staying in Australia, the total 
population grew by 2.1% in the year to 
June with an increase of 552k leading to a 
total population of 27.2m. Over the year, 
there were 666.8k arrivals and 221.2k 
departures for a net figure of 445.6k and 
continuing a recent downward trend in 
net overseas migration.

European challenges
The ECB cut its deposit rate by 25bps 
overnight as expected, from 3.25% to 
3.00%. There was some consideration 
around a 50bps, but ultimately the 
committee agreed that 25bp was the 
best move given the political instability 
and threat of a fresh US trade war. The 
2025 GDP forecast was 1.1%, down from 
1.3% previously and hardly inspiring. The 
economy has been skirting recession 
for over a year. The 2-year swap rate 
lifted marginally but at 2.15% is implying 
significant further easing from the ECB 
over the coming months, with a 50bp cut 
fully priced for the next meeting in late 
January.   

The Swiss National Bank was also in 
cutting mode, surprising markets with a 
50bp rate cut and taking its key rate to 
just 0.50%. 

In the US, producer prices increased 
by a stronger than expected 0.4%, this 
along with upward historical revisions 
led the annual number to increase to 
3.0%. However, markets looked past the 
stronger PPI data as the initial jobless 
claims data surprised to the upside, 
increasing from an upwardly revised 
225k, to 242k. Markets saw this data as 
dovish and have moved to fully price in a 
25bps cut by the Fed next week.   

Some details would be nice
China remains non-committal in the full 
scope of its stimulus package. Ahead 
of the Work Conference in Beijing, 
sentiment around China and global 
growth improved. However, once again 
the market was left disappointed after 
there were statements about what the 
Chinese government want to achieve, 
with no clear plan of how or when they 
are going to achieve it. The statement, 

“the adverse impact brought by changes in 
the external environment has deepened.” 
hinted that they may be waiting until the 
scale of Donald Trump’s proposed tariffs 
become clearer, before they promise 
anything concrete.
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