
Today’s lesson is …
… never have a white bedsheet in summer! 
I know it looks good, but given it’s so hot 
in summer, it’s inevitable that the odd 
bug might wander into the bedroom. 
Personally, bugs don’t tend to bother me 
too much, although I can’t say that’s the 
situation for everyone in my household … 
as was evidenced at 6:30am this morning 
when a cup of black coffee went flying 
through the air and … you guessed it … 
landed on a crisp, clean, white bedsheet!

Wrapping up the weekend’s data 
releases …

… the most interesting release was the US 
retail sales numbers which highlighted 
a significant slowdown in US consumer 
spending. The numbers were notably 
weaker than expected with headline 
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retail sales falling 0.9% in the month of 
January against expectations of a 0.2% 
fall. It was a similar story for the retail 
sales control group, which fell 0.8% in the 
month of January against expectations 
of a 0.3% increase. These figures are 
directly incorporated into the GDP 
calculation, and as a result of the weaker 
than expected sales data the Atlanta Fed 
GDPNow figure, which is a projection of 
the Q1 GDP headline number, fell from 
2.9% to 2.3%. 

Financial markets also reacted to the 
weaker than expected release. Notably, 
the USD index fell through the 107.00 
level to be currently trading around 
the 106.70 handle. This helped the 
Antipodean currencies with as the NZD/
USD spiking to the 0.5725 level, while 
the AUD/USD has firmed to 0.6350. US 
Treasury yields fell across the board 
with the 2-year and 10-year yields -5bp 
lower at 4.26% and 4.48%, which will see 
local swap rates open lower this morning. 
Equity and commodity markets were 
mixed.

The other headlines saw China record 
a record current account surplus of 
USD180.7bn in Q4 2024, the Russian 
central bank held its equivalent of their 
cash rate at 21.0%, Eurozone December 
quarter GDP improved from their initial 
preliminary 0.0% reading to 0.1%, while 
the EU announced reciprocal tariffs are 

“a step in the wrong direction”.

Finally, there’s nothing like a small punt 
… Abu Dhabi’s Sovereign Wealth fund 
acquired USD436m of Bitcoin in Q1!

The week ahead.
It’s going to be a big one in our little 
part of the world, with the RBA on 
Tuesday, the RBNZ on Wednesday, and 
the PBoC on Thursday, but there are 
some impactful events from the other 
corners of the world as well … and I’m 
not just talking about some off-the-cuff 
comments from the President. We also 
have various speeches from some of 
the FOMC members, US housing and 
PMI releases, as well as updates from 
the NY Empire State manufacturing and 
Philadelphia Fed manufacturing indexes. 
We also have the latest inflation updates 
from the UK, Canada, and Japan, as well 
as PMI updates from Australia, Japan, 
the UK, the Eurozone and Germany. We 
also have the latest retail sales numbers 
from the UK and Canada, while Germany 
will release its latest ZEW economic 
outlook and PPIs. As well as the central 
bank announcements, we also have the 
latest Australian employment numbers 
and, from NZ, updates on housing, 
manufacturing PMIs, PPIs, and trade.   
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