
Just hitting the newswires …
… Ukraine has agreed a US minerals deal!

According to the Financial Times, 
Zelensky’s government is ready to 
sign the US minerals deal after the 
US dropped its demands for a right to 
USD500bn in potential revenues.

This will support the EUR and broader 
‘risk-on’ sentiment.  

Prior to this … The Donald had 
commented …

… that, “The tariffs are going forward on 
time, on schedule. The US has been taken 
advantage of by foreign nations on just 
about everything. So the tariffs will go 
forward, yes, and we’re going to make up a 
lot of territory” … which brought the tariff 
conversation back to the fore … but … 
this time, it was different!

Like the boy that cried wolf, the more 
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Trump talks about tariffs, the more 
the market tends to ‘look through’ 
his comments. Equity markets were 
mixed, but the gains were small, while 
the S&P fell to a 5-week low and the 
Nasdaq extended its losses for a fourth 
consecutive session as tech stocks 
were pummelled, with Tesla the worst 
performer, falling 8.25%. Investors 
sought the safe-haven of bonds, which 
saw the 10-year treasury yield fall to 
its lowest level since mid-December, 
dropping 10bps to 4.31%, while the 
2-years fell 7bps to 4.11%. The USD-
index was also sold, and is now sitting on 
key support at 106.35, with the JPY and 
EUR the biggest beneficiaries. Somewhat 
counterintuitively, the NZD and AUD 
weakened, falling 0.25%, although 
they remain above the psychological 
0.5700 and 0.6300 levels. Commodity 
prices were also hit with oil, gold, and 
copper prices falling 2.5%, 1.5% and 
0.5%, respectively. Bitcoin also fell to a 
3-month low below the USD88k level.   

And the banks were quick to warn of 
the dangers of tariffs too, with BoA 
announcing, “If tariffs of 10–25% are 
imposed, prices will rise by at least 10% in 
the US. The price increases could be demand 
destructive as buyers hesitate and could 
also create broader supply chain instability.” 
JP Morgan then added, “We see tariff 
headline news flow risk as a continuous 
theme through this year, and beyond. If the 
trade war escalates, business confidence 
generally will be hit, but the US is likely to be 
less affected than others.”

And there are consequences, with a 
further bank warning of US stagflation, 
citing “growth negative policies” from the 
deportations of undocumented workers, 

government job cuts, higher tariffs 
threats, and a heightened risk that the 
proposed fiscal stimulus will be modest 
and delayed.

Looking at the other headlines 
• US house prices firmed after the S&P 
CoreLogic Case-Shiller 20-city home 
price index jumped 4.5% in the year to 
December, ahead of November’s 4.3% 
gain.

• US consumer confidence fell from 
104.1 to 98.3, while the Richmond Fed’s 
composite index firmed from -4 to 6 in 
February.

• Q4 Eurozone wages increased 4.12% 
year-on-year, a slight decrease from Q3’s 
31-year high of 5.43%.

• Australian weekly consumer sentiment 
survey hit its highest since May 2022, 
lifting from 85.1 to 89.8.

• Japanese PPI services inflation firmed 
from 2.9% to 3.1% in January, which was 
in line with expectations. 

• The PBoC left its Medium-Term Lending 
Facility at unchanged rate 2.0%.

• The Bank of Korea cuts its base rate by 
25bps to 2.75%, as was expected.

Richmond Fed President Thomas Barkin 
announced, “Uncertainty argues for 
caution in the last stages of inflation fight. 
Policy should remain modestly restrictive 
until there is more confidence inflation will 
return to target.”

The ECB’s Yannis Stournaras was also on 
the wires stating, “It is too early to discuss 
pausing cuts. The ECB should keep cutting 
rates until reaching 2%. ECB rates are 
definitely too restrictive.”
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