
Guess what? 
Over the weekend The White House 
made some tariff announcements! 

This time it was the turn of tech with 
the announcement that tariffs on 
smartphones, computers and other 
tech products would be exempt from 
President Trump’s 145% tariffs on 
Chinese goods, although there was a 
u-turn Sunday, after US Commerce 
Secretary, Howard Lutnick, adjusted the 
policy stance stating, “Electronic products 
will have special tariffs coming in a month 
or so. Pharma tariffs are also coming in the 
next month or two.” He then added, “We 
are not concerned about the US-dollar.”

Looking at the actual releases … 

• The US University of Michigan’s 
consumer sentiment index dropped 11% 
to 50.8 in April, its lowest print since 
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June 2022 and well below forecasts at 
54.5. The expectations sub-index fell to 
its lowest level since May 1980, while 
the year-ahead inflation expectations 
jumped to 6.7%, its highest reading since 
1981.

• US factory gate inflation unexpectedly 
decreased 0.4% in March to record the 
first negative PPI since October 2023.

• New Zealand manufacturing PMI for 
March remain in elevated territory 
despite easing from 53.9 to 53.2.

The PBoC, BoJ, and BoK met last Friday 
to discuss the impact of Trump tariffs on 
the global economy. Japanese finance 
minister Kato also stated, “FX rates should 
be set by markets. Excess FX volatility 
negatively impacts the economy.”

Running into each other’s arms, the EU 
and China have begun negotiations on 
the abolition of EU tariffs on imports of 
Chinese electric cars

So, what did it all mean for markets on 
Friday night? Well, as you would have 
expected … plenty of chaos! Despite 
European equity markets closing 0.5% 
to 1.0% lower, the US exchanges rallied 
closing 1.75% higher. Commodity 
markets also had a positive session with 
most products rallying between 1.0%-
2.0% although this positivity wasn’t 
enough to support bond markets which 
saw further selling. The 10-year yield 
rallied 6bps to reach its highest level 
since mid-February, while the 2-years 
firmed 10bps to reach 3.98%. The USD-
index also came under heavy selling 
pressure as it broke below the 100.00 
level to reach a 3-year low, which saw 

EUR/USD break above the 1.1450 level 
at one stage, although it is at 1.1300 
level this morning. The NZD/USD and 
AUD/USD both recorded their third 
consecutive session of gains to be at 
0.5825 and 0.6305, with NZD/AUD at 
0.9240. 

In the week ahead …
… expect further volatility! 

Global markets will have a welcomed 
shortened trading week due to ‘Good 
Friday’ with both equity and bond 
markets closed, but before that, we have 
central bank meetings from the ECB, BoC 
and the Bank of Korea, the start of the US 
Q1 reporting season, and a handful of 
Fed speakers of which the highlight will 
be Fed Chair Jerome Powell’s speech at 
the Economic Club of Chicago. 

In terms of the ‘hard’ data, from the US we 
have retail sales, industrial production, 
import and export prices, business 
inventories, and the New York Empire 
State and Philadelphia Fed surveys. In the 
Eurozone, Germany will update its ZEW 
economic sentiment index, while the UK 
will release its inflation and employment 
numbers. China will generate its 2nd 
data dump of the year with its Q1 GDP, 
industrial production, retail sales, fixed-
asset investment and unemployment 
releases, while Japan will update its 
inflation numbers. In Australia, we’ll have 
the latest employment and job growth 
numbers, the RBA will also release the 
minutes from its last RBA meeting, while 
in NZ we have net migration, retail card 
spending, food prices, trade and Q1 CPI.
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