
President drops an F-bomb!
With all of his statesman-like qualities, 
President Trump let Israel and Iran 
know exactly what we wanted from his 
ceasefire, and after, there was some 
last-minute lobbing of missiles … and 
unconfirmed reports of an assassination 
attempt on a senior Iranian official! 
Ultimately though, at this stage it looks 
like the ceasefire is holding! Now the 
President is off to Europe to go full 
nuclear on his European allies! 

With the Middle East going full 
John Lennon and Yoko Ono …

… jumping into bed singing, ‘Give peace 
a chance’. We’ve seen some big swings 
in the price of oil in the last 24-hours 
with crude falling from USD78.40 to 
USD64.83, while brent has fallen from 
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USD81.40 to USD67.65, this weakness 
has followed through to commodities 
across the board. Equity markets have 
recovered from their lows, rallying 1.0%-
2.0%, while treasury yields have fallen 
further with the 2-years 5bps lower at 
3.82% with the 10-years 6bps lower 
at 4.29%. This contributed to a further 
weakening in the USD-index which fell 
a further 0.5% to the mid-97.00s with 
the NZD and AUD recovering strongly … 
although it should be noted they haven’t 
fully retraced to last week’s highs with 
the CHF and JPY outperforming.  

Fed Chair Jerome Powell’s 
testimony on Capitol Hill …

… highlighted that, “We would expect to 
see meaningful tariff inflation effects in 
June, July, and August. If we don’t see that, 
it would lead to cutting earlier. The Fed 
is in a watch and wait mode. Tariffs may 
prove to be one time hit to inflation … but 
want to approach that with some care. The 
overall inflation picture is positive, (but 
while) inflation has eased significantly from 
its highs... it remains somewhat elevated 
relative to our 2.0% longer-run goal. The US 
is not in a recession. I would not say dollar 
is in decline; statements to that effect are 
premature, overdone.”

NY Fed chief Williams stated, “The tariff 
impact is likely to grow stronger in the 
coming months. The Fed is well positioned, 
(but) it will take time for the tariffs to fully 
play out in the inflation data. The economy 
will grow at a slower pace. The Fed’s ability 
to pay interest on its reserves is critical to 
monetary policy.” Colleague Neel Kashkari 

added, “I’m hearing from businesses 
there are strong fundamentals, and tariff 
worries. The tariffs have introduced further 
complexity. We are still above our 2.0% 
inflation target, but we have made a lot of 
progress.”

ECB policymaker, Francois Villeroy 
de Galhau gave an interview to the FT, 
stating, “Inflation expectations remain 
moderate. The recent uptick in oil prices has 
partly offset the ‘significant’ appreciation 
of the EUR. If the Iran-Israel ceasefire 
is confirmed, there is the possibility of 
further policy accommodation in the next 
6-months.”

Summing up the other headlines 
• US consumer confidence plummeted 
from May’s 98.0 to 93.0 in June, against 
expectations for a 99.8 print. 

• The US current account deficit 
widened by USD138.2bn, or 44.3%, to 
USD450.2bn in Q1.

• In the US, the S&P CoreLogic Case-
Shiller 20-city home price index rose 
3.4% from the previous year in April.

• German Ifo business sentiment rose to 
88.4 in June, its highest level in a year and 
above May’s 87.5.

• Canadian annual inflation flatlined at 
1.7%, as was expected.

Early US intelligence reports suggest 
the strikes on Iran did not destroy the 
nuclear sites.

Amazon plan to invest USD54bn in the 
UK over the next 3-years.
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