
That didn’t go down so well …
The only advice I can give this morning 
is don’t dream about spilling your beer 
as, apparently, it wakes everyone in your 
bed up! 

Breaking the data releases down 
• The Chicago Fed’s activity index eased 
to -0.19 in July, from June’s revised -0.18.

• New US home sales beat forecasts, 
rising to 652k in July against expectations 
at 630k, although the median sales price 
dropped 6% year-on-year to USD403.8k, 
its lowest level since July 2021.

• German IFO business confidence 
unexpectedly improved to 89.0 in August, 
its highest level since May 2024 and 
above forecasts at 88.6.

• Despite the RBNZ’s pessimism, NZ 
retail sales volumes rose 0.5% in Q2. 
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Expectations had been at 0.1% with 
the data suggesting that consumers are 
starting to respond to the hefty interest 
rate cuts since mid-2024. Sales growth 
was seen in 8 of the 15 retail industries 
surveyed with electronic goods, 
supermarkets, and pharmaceutical 
retailing seeing the largest increases.

• On a side note, the RBNZ is proposing 
to lower the amount of capital banks 
should hold. The changes are described 
as “material,” although the impact on the 
economy and banking is expected to be 

“modest.”

Financial markets were pretty quiet 
overnight. The USD-index firmed 0.8%, 
although the impact was mostly felt 
by the EUR, CHF and JPY, while the 
NZD and AUD eased 0.4% and 0.2%.US 
Treasury yields sought to recover some 
of their loses from the prior session, 
which saw the 2-year rally 3bps to 3.74%, 
while the 10-year firmed 2bps to 4.29%. 
Equity markets also trimmed some of 
their prior gains with most indices 0.3% 
to 0.8% lower, while commodity markets 
were mixed with oil prices the standout 
performer rallying 1.6%.

The PBoC strengthened the yuan at 
yesterday’s fixing by its largest margin 
since January, setting its daily reference 
rate at 7.1161 against the spot rate of 
7.1568 at the time. Friday’s fixing had 
been at 7.1321.

ECB President Christine Lagarde 
announced, “Once there is certainty (on the 
tariffs) I think enterprises are going to deal 
with it. The impact on European economic 
growth will be limited” adding the economy 
was “resilient, but not thriving.” 

BoJ Governor Kazuo Ueda announced, 
“Wage growth is spreading from large 

enterprises to small-medium enterprises. 
Barring a major negative demand shock, the 
labour market is expected to remain tight 
and continue to exert upward pressure on 
wages,” implying that stable inflation is 
set to take hold.

US White House NEC director, and 
candidate for the Fed Chair, Kevin 
Hassett, referring to comments made 
by Powell last Friday, announced, “I think 
the pivot was accurate and data driven. The 
economy is looking strong but not too strong. 
I think the Fed is a little late to the game.”

Has the world gone crazy? I think 
so …
The first human case of screwworm in 
America has been confirmed. This rare, 
but dangerous, parasite is a threat to 
cattle herds with officials under pressure 
to halt the spread of the disease. Should a 
wider outbreak occurred, it would rattle 
beef markets and, I’m assuming, lead to 
increase red meat imports into the US. 

In the US, the number of exchanged trade 
funds surpassed the actual number of 
listed stocks!

Here’s one for the ESG fans… by 
all accounts, nuclear weapons 
manufacturers are tapping into Europe’s 
USD9trn ESG funds as they look to gear 
up production for the war in Ukraine.

Keurig Dr Pepper will buy JDE Peet’s 
for USD18.4bn in cash in an effort to 
revive its struggling coffee business. 
Which raises the question … who has 
USD18.4bn in cash?
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