
That’s an unusual sight at 6:45am!
Driving into work this morning, there 
were more than a few runners bounding 
the pavements, which is what you would 
expect in springtime … I mean, we all 
want the beach bod don’t we! As you 
would expect, there were a lot of young 
men, most of which wouldn’t look out of 
place playing for the Blues, but here’s the 
question … why do all of them feel the 
need to not wear a t-shirt, especially at 
that time of the morning?    

Despite the Federal shutdown …
The US dollar continues to slowly 
grind higher, gaining another 0.7% 
overnight. To some extent, markets are 
looking beyond the current political 
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shenanigans with a general view that 
… it’s better to buy the USD, because 

everything else is rubbish! The USD 
continues to strengthen against the 
JPY following Sanae Takaichi’s victory 
in the LDP leadership race, which has 
boosted expectations for increased fiscal 
spending, while the EUR remains under 
pressure following Friday’s technical 
failure and amid political uncertainty in 
France following the PM’s resignation. 

Ultimately, the USD-index firmed to a 
2-month high, which is pretty impressive 
given that last month coincided with 
the DXY reaching a 3.5-year low. It’s a 
similar story for the NZD/USD which is 
at the bottom of its 0.5725-0.5850 range. 
Essentially, last night was all about the 
USD with the NZD and GBP falling 0.9%, 
the EUR and AUD falling 0.6%, while the 
JPY eased 0.3%. 

Looking beyond the currency markets, 
treasury yields firmed with the 2-year 
gaining 1bps to 3.61%, while the 10-year 
firmed 3bps to 4.15%. Equity markets 
were broadly lower, most likely on 
profit taking, after the US exchanges 
reached new highs on the open, with 
most bourses now 0.3%-0.8% lower.  
Commodity markets sold off with oil and 
gold prices falling 2.0%, although silver 
was the standout performer, having, on a 
percentage return basis, out-performed 
gold this year having rallied 70%. The 
commodity weakness comes despite 
China tightening restrictions on rare 
earth and critical mineral exports.

In terms of the few releases, there 
were …
The ECB minutes which highlighted the 
fact the members broadly agreed the 
current policy stance remains consistent 
with the 2.0% medium-term inflation 
target. The policymakers also agreed 
that the current level of interest rates is 
sufficiently robust to address potential 
shocks amid two-sided inflation risks.

The Fed’s John Willians confirmed, “I 
don’t think the economy is on the verge of 
a recession. I would support further interest 
rate cuts.” 

Japan LDP Leader Takaichi announced, “I 
don’t see an immediate need to revise the 
Government-BoJ joint agreement.”

Great to see that Isreal and Hamas are 
nearing an agreement for a permanent 
ceasefire, which may even lead to a 
certain Donald Trump receiving the 
Noble Peace price! 
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