
On the wires
Despite the ongoing lack of data due to 
the US government shutdown, overnight, 
Fed Chair Powell had a Q&A session 
where he added some fuel to the Fed 
easing fire. Powell’s comments showed 
particular concern for the labour market, 
stating “While the unemployment rate 
remained low through August, payroll gains 
have slowed sharply, likely in part due to a 
decline in labour force growth due to lower 
immigration and labour force participation. 
In this less dynamic and somewhat softer 
labour market, the downside risks to 
employment appear to have risen.” 

Powell’s comments saw US Treasury 
yields soften, with the US 10-year yield 
falling briefly below 4.00%, the lowest 
level since September and it currently 
sits at 4.03%. The US 2-year yield fell 
2bps to 3.48% which is the lowest level 
in over 3-years. The US dollar index 
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spiked to 99.45 but has since eased back 
to just above the 99.00 level. The NZD/
USD fell to 0.5683 on the initial USD 
index strength but has since rebounded 
and sits at 0.5717. Oil prices fell after 
the IEA warned of a record oversupply 
in 2026. Supply may exceed demand 
by ~4 million barrels a day, 18% higher 
than September estimates and an 
unprecedented overhang in annual 
terms, the agency said. Gold remains on 
its historic charge, currently bouncing 
around the USD4,150 per ounce level.

US Trade Representative, Jamieson Greer, 
attempted to cool market fears about the 
growing tension between the US and 
China. Greer stated in an interview with 
CNBC “We’ve been pretty successful in 
finding a path forward with them in the past 
so we think we’ll be able to work through 
it,” US equity markets liked the sound of 
his tune with the major indices positive. 
However, the latest BofA survey showed 
a record 54% of global fund managers 
said AI stocks are in a bubble in contrast 
to September when just 41% said stocks 
were in a bubble.

Antipodeans
New Zealand retail card spending fell by 
0.5% over the September month, with 
core retail card spending down by 0.4%. 
However, the September quarter figures 
were a little better, with retail card 
spending up by 0.6%, while core retail 
card spending rose by 0.7%.

The REINZ housing data for September, 
was a continuation of the sideways 
trend with house prices flat and slightly 
positive over the year, which is not so 

good if you own a home, but for young 
ones like oneself, it can be viewed as a 
positive as maybe that first home isn’t 
too far away. And hopefully when that 
purchase is near it might be a little easier, 
after the RBNZ eased, ever so slightly, 
its loan to value (“LVR”) restrictions, 
starting from 1 December, stating, “Easier 
LVR settings will give banks more flexibility 
to lend, improving market efficiency and 
access to credit, particularly for first home 
buyers.”

On the other side of the Tasman, the RBA 
released the minutes for the meeting 
held 29-30 September where the Board 
decided to leave its cash rate target 
unchanged at 3.60%. When considering 
the decision, members noted a labour 
market that remained a little tight with 
forward-looking indicators not indicating 
any change, continuing uncertainty 
among the global economy, expectations 
for a higher September CPI print than 
previously forecast, and monetary policy 
currently remaining a little restrictive. 
The Board came to a unanimous decision 
to leave the cash rate unchanged while 
continuing to remain cautious and data 
dependent.

NAB’s business survey saw Australian 
business conditions unchanged over 
the month, with the index flat at +8 
in September, while the business 
confidence index rose by 3pts in 
September to +7. NAB Chief Economist 
Sally Auld stated that “The September 
survey showed continuing positive results in 
the headline figures,” continuing that “Both 
business confidence and conditions appear 
to be consolidating just above their long-run 
average levels after improving through mid-
2025.”
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