
Ginger Jesus has left the building!
Yes, after a couple of blisters playing 
football last weekend, the younger 
analyst has continued wearing his suit 
each-and-every-day … a commendable 
undertaking these days … but he’s also 
been wearing his ‘Jesus sandals’ ... his 
Birkenstocks! I believe today he’ll be 
wearing his sandals with shorts and 
long socks … to feel right at home as he 
watches The Ashes this afternoon!

Meanwhile, back in the dungeon 
Where the other analyst, our resident 
goth, feels right at home … 

With Federal workers back on the job, 
they actually got round to releasing 
some numbers … the nonfarm payroll 
data from September saw the US labour 
force add 119k workers. Forecasters 
had expected a gain of 50k, although the 
August numbers were revised from a 
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22k gain to a 4k decline. Ultimately, this 
saw the jobless rate inch higher to 4.4%, 
the highest since October 2021, while 
average annual wage growth firmed to 
3.8% … but remember … these are the 
September numbers.

In the up-to-date US numbers, initial 
jobless claims firmed from 219k to 224k, 
while continuing jobless claims edged up 
from 1,916k to 1,921k. 

The Fed’s Beth Hammack announced, 
“Inflation expectations have been 
contained. Financial conditions are quite 
accommodative right now,” while Austin 
Goolsbee added, “Inflation seems to have 
stalled, but it may be moving up. I am uneasy 
front loading rate cuts and counting on 
transitory inflation.”

RBA Assistant Governor Sarah Hunter 
warned, “The monthly inflation data is 
too volatile to interpret in isolation,” even 
though that is what most central banks 
work off, adding, “the labour market 
remains tighter than is compatible with 
inflation returning to the central bank’s 
2.0–3.0% target.” Meanwhile, the IMF 
suggested that Australia should pursue 
major tax reform - including a mining 
tax, higher GST and fewer exemptions - 
to manage rising federal and state debt, 
while the Australian regulator warned 
banks against easing mortgage standards,

A Reuters poll showed a narrow majority 
of Japanese economists expect the BoJ to 
raise rates to 0.75% in December … with 
all forecasters seeing that level by the 
end of Q1! JPY weakness and imported 
inflation are reinforcing the call for the 
higher cash rate, while wage growth is 
expected to remain elevated. But despite 
this ‘positive’, the JPY is continuing to 

weaken, with one senior economist 
suggesting USD/JPY will continue to firm 
from its current 157.55 to eventually 
reach 160.00! 

The PBoC left its 1 and 5-year Loan Prime 
Rates unchanged at 3.00% and 3.50% 
for a 6th consecutive month, as was 
expected, citing weak credit demand and 
continued property-sector weakness. 
And just to ensure the authorities are 
working on this, it was announced the 
authorities are considering a fresh round 
of property-market support measures 
including mortgage subsidies for first-
time buyers, larger income-tax rebates, 
and lower transaction costs for home 
purchases.

Ahead of next week’s budget, UK 
consumer confidence posted its 
biggest drop since April with economic 
and personal-finance expectations 
falling sharply. The report cites tax-
rise speculation, cost pressures and 
weak spending intentions heading into 
Christmas. 

“It don’t amount to a hill of 
beans in this crazy world” …
Said a young Humphrey Bogart, and he 
was right cause markets ignored it all. 
Simply put, nothing’s really changed from 
where we were this time yesterday!  The 
USD-index is flat, with the NZD and AUD 
a touch lower. The JPY? Well, it’s weaker 
again! US Treasury yields were a touch 
lower, with the US 2 and 10-year easing 
4bps to 3.56% and 4.10% respectively, 
equity markets, despite the Nvidia 
result, are trading 0.8%-1.8% lower, 
while commodities are lower by similar 
amounts.   
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