
With little data of note …
There is actually quite a lot to chat about 
this morning! Starting with the releases …

• US factory activity shrank in October 
for an 8th straight month after the ISM 
manufacturing PMIs fell from 49.1 to 
48.7 in October, below forecasts at 49.5.

• The Atlanta Fed Q3 GDPNow growth 
estimate rose to 4.0% from 3.9%.

• The RatingDog Chinese manufacturing 
PMIs index fell to 50.6 in October from 
September’s 6-month high of 51.2, 
missing expectations at 50.9. 

• Australia S&P global manufacturing 
PMIs fell from 51.4 to 49.47 in October. 

• The other Australian headlines saw the 
Melbourne Institute private inflation 
indicator ease from 0.4% to 0.3% on the 
month, although the annual gauge firmed 
from 3.0% to 3.1%. Household spending 
rose +0.2% on the month while building 
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permits surged 12.0% in September.

• In New Zealand, building consents rose 
7.2% in September to be up 27.3% on the 
year. 

• Finally, the RBNZ confirmed, “The large 
banks are well placed to withstand solvency, 
liquidity impact of severe scenarios caused 
by worsening geopolitical risks,” and to 
add to the positive news, one of the Big 
4 announced a 13% rise in their full year 
profits!

We also had a trio of Fed speakers on the 
newswires … Austin Goolsbee started 
with, “My threshold for cutting in December 
is higher than at previous meeting. I am 
uneasy with frontloading rate cuts. There 
are still concerns about the jobs market, 
but I’m more worried about inflation.” San 
Fran President Mary Daly added, “The 
rate cut was appropriate. We still have 
inflation above target and need to get it 
down. The labour market has softened 
quite a bit. We need to keep policy modestly 
restrictive,” while Governor Christopher 
Waller continued to lobby for the top job, 
stating, “We know inflation is going to come 
back down. That’s why I’m still advocating 
that we cut policy rates in December. That’s 
what all the data is telling me to do.”

So … what did it all mean?
The releases and central bank comments 
added to the recent trend, with the USD-
index gaining at the peripheral while 
the NZD and AUD eased a touch lower. 
US treasury yields firmed 3bps with 
the 2-years at 3.61% and the 10-years 
getting to 4.11%. Equity markets 
opened in positive territory, although 
most of those gains were soon lost with 

exchanges eventually cementing in 
gains between 0.0%-0.75%. Commodity 
markets were quiet, although silver and 
copper eased 1.2% while soybeans and 
wheat gained 1.6%.   

Of interest … OpenAI has struck a 
USD38bn computing deal with Amazon 
Web Services. Despite being a lossmaking 
start-up, OpenAI has now committed to 
spending close to USD1.5tn to secure 
processing power!

And finally, on the lock-out, after 
President Donald Trump suggested 
he “won’t be extorted” by Democrats, 
Goldman Sachs believes the current 
US shutdown could have the biggest 
economic impact on record, cutting Q4 
growth by more than 1.0% if it lasts 6 
weeks, with a partial rebound expected 
in early 2026 as spending resumes.

TACO is at it again!
A new analysis from Yale University 
suggests the ‘effective’ US tariff rate on 
Chinese imports is far lower at 27.8%, 
and not the 57% figure Trump has 
repeatedly referenced … and after the 
recently agreed 10% tariff reduction, 
the effective US tariff rate now stands 
closer to 17.8% rather than the 47% level 
quoted by Trump! These discrepancies 
arise because the higher number refers 
to the statutory tariff rate, whereas the 
effective rate is what’s actually paid once 
exemptions, exclusions, and product-
specific variations are factored in. The 
report highlights that key sectors such 
as semiconductors, pharmaceuticals, and 
rare earths remain largely exempt from 
tariffs.
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