
Retraction, detraction, and an 
apology!
Following yesterday’s Market Alert, we 
would like to extend a retraction and an 
apology for a comment. The comment, 

“it’s time to start thinking about the second 
worst thing in the world … Christmas 
shopping” was in fact incorrect. As was 
mentioned by more than one-person last 
night … while the Christmas shopping 
has been completed in our household, I 
haven’t actually done any of it! 

And on a positive note … this morning 
I received a ‘Best wishes and season’s 
greetings’ from an Italian bank in Japan … 
wow … I must be getting famous!

But while I may be famous
… my fame has done little to generate any 

interest in financial markets. Last night 
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was yet another dull session with little 
of note to report on, but hopefully we’ll 
have some excitement this afternoon 
with the RBA.   

The main headline overnight saw China’s 
trade surplus top a record USD1 trillion 
in the first 11 months of the year … 
despite a deepening slump in shipments 
to the US. In November, China recorded 
a trade surplus of USD111.7bn following 
on from October’s USD90.7bn. Exports 
grew 5.9% amid a rebound of exports to 
the EU, while imports remained sluggish, 
growing 1.9%.

The other headlines…

•	 The New York Fed’s inflation 
expectations survey saw little change 
after the one-year-ahead median 
inflation expectation remained at 3.2%, 
while the three- and five-year-ahead 
horizons stayed at 3.0%. 

•	 The final Q3 GDP print for Japan 
saw growth get revised even lower, 
contracting 2.3% on an annualised 
basis against the preliminary 1.8% 
shrinkage. 

•	 Japan posted a current account surplus 
of JPY2,833bn, up 15.5% from a year 
earlier, although it was below forecasts 
at JPY3,109bn. Meanwhile, labour 
earnings continue to underpin wage 
inflation, growing 2.6% in October, 
above forecasts at 2.2%.

•	 German industrial production 
increased 1.8% in October, a positive 
bounce from September’s downwardly 
revised 1.1%.

ECB board member Isabel Schnabel 
confirmed she is, “comfortable with market 
bets that the ECB’s next policy move could 
be a rate increase. Risks to both growth and 
inflation are now tilted to the upside. The 
updated economic projections in December 
may be revised higher.” 

BoE member Alan Taylor was also on 
the newswires, stating, “The foot is on 
the brake a little bit still (although) wage 
inflation and services inflation is coming 
down.” 

The meaning of it all?
Not much. The highlight in markets last 
night was the US Treasury’s USD58bn 
issuance of 3-year notes … at a high 
yield of 3.614%. The yield at the time 
of the auction was 3.622% with a bid to 
cover ratio of 2.64X so, all up, it was a 
successful auction in was what a broader 

‘sell-theme’ with the 2 and 10-year yields 
falling 2bps and 3bps to 3.59% and 4.17%. 
FX markets were quiet with the NZD/
USD continuing to flatline at the 0.5775 
level, while the USD-index remains at the 
99.00 level. 

Equity markets were marginally lower, 
falling 0.3%-0.5%, as were commodities 
markets, although oil was hit particularly 
hard, falling over 2.0%, amid signs of 
weaker demand. And that’s all for today 
folks!
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