
The big news overnight was
The announcement that President 
Trump has designated the Venezuelan 
government a ‘terrorist’ regime and 
ordered a blockade of sanctioned 
oil tankers. This saw oil prices rally 
1.5%, although both remain below the 
USD60.00 per barrel level with the 
Crude future at USD56.05 and Brent at 
USD59.75.

The other headlines saw:

•	Japan generated its first trade surplus 
since June at JPY322.2bn in November, 
up from JPY 120.8bn in the same month 
a year earlier and ahead of estimates at 
JPY71.2bn. Exports rose 6.1% while 
imports increased at a slower 1.03%. 

•	UK annual inflation slowed from 3.6% 
to 3.2% in November, it’s lowest level 
in eight months but above forecasts at 
3.5%.

•	German Ifo business sentiment 
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decreased from November’s 
downwardly revised 88.0 to 87.6 in 
December. Expectations had been at 
88.2.

•	China created 12.1m urban jobs in the 
first 11 months of 2025, ahead of its 
12m target for the year.

•	The Melbourne Institute’s Leading 
Economic Index 6-month annualised 
growth rate was 0.16% in November, 
down from October’s 0.32%.

•	New Zealand consumer confidence 
rose to its highest of the year, firming 
from 90.9 to 96.5 in Q4, although 
it remains just below it’s long-term 
average. 

•	But on the other side of the ledger, 
the NZ current account deficit blew 
out from Q2’s NZD1.3bn deficit to 
NZD8.37bn. 

Fed member Raphael Bostic announced, 
“GDP growth is solid (and I) see that 
continuing in 2026. The rate cut was a close 
call, but inflation is more worrying than 
the jobs market. I’m hoping the stronger 
economy will take pressure off the jobs 
market. ” Colleague Christopher Waller, 
who is on President Trump’s shortlist 
to become the next Fed chair, believes, 

“Inflation will start to fall in next 3-4 months 
and rates can come down at moderate pace. 
There’s not going to be a re-acceleration in 
inflation. The jobs market is very soft, and 
current payrolls growth not good.”

Collectively
The headlines contributed to a ‘mixed’ 
session. The USD-index firmed back to 
the 98.00 level, and despite 2 of the big 
4 Australian banks calling for an RBA rate 

hike in February, the AUD fell to a 2-week 
low while the CNH weakened from its 
14-month high. The NZD was also a touch 
lower as it continues to trade just below 
the 0.57800 level, while it posted modest 
gains against the AUD, JPY and GBP.  

Bond yields were marginally higher after 
the US treasury sold USD13bn of 20-
year bonds at a high yield of 4.798%. The 
bid to cover ratio  was a 2.67-times verse 
the 6-month average of 2.65-times. The 
2-year US yield was flat at 3.50% while 
the 10-years is currently 1bps higher 
at 4.16%. In New Zealand, the 10-year 
government bond yield fell to 4.46% 
following the government’s half-year 
update given it forecasted a modest 
reduction in near-term bond issuance 
with the Treasury due to issue NZD3bn 
fewer bonds in the year to June, and 
NZD2bn fewer in the FY2027 year.

Global equity markets were broadly 
lower amid the tech overhang falling 
between 0.25%-0.75%, while the 
NASDAQ dropped 1.5%. Conversely, 
commodity markets firmed driven by 
higher energy prices due to the blockade, 
while silver continues to out-perform 
rallying another 4.3%.   

On a side note
The RBNZ announced it would lower 
the capital requirements for the nation’s 
banks from 16.0% to 12.0% of common 
equity tier 1 capital, but against this, the 
tier 2 capital requirement was raised 
from 2.0% to 3.0%. This, in true Tui 
billboard fashion, will allow banks to 
lower their funding costs as they won’t 
be required to write as much capital 
against their balance sheets.
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