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CURRENCIES Spot 6mths
NzZD/USD 0.6010 0.0037
NZD/AUD 0.8650 0.0066
NzZD/JPY 93.000 -0.79
NZD/EUR 0.5072 -0.0011
NzZD/GBP 0.4391 0.0028
NZD/CNH 4.1893 -0.0160
AUD/USD 0.6947 -0.0011
AUD/EUR 0.5862 -0.0058
EUR/USD 1.1848 0.0098
USD/CNH 6.9561 -0.0690
GBP/USD 1.3682 -0.0004
EUR/GBP 0.8660 0.0073
INT RATES NZ Australia
OCR/Cash 2.25% 3.60%
90 day bills 2.51% 3.89%
2 year swap 3.15% 4.15%
10 year Govt 4.64% 4.92%

Well ... that was a hell of a
surprise on Saturday morning!

No ... | don't mean where | woke up ... |
meant the markets and Friday night’s
price action.

The initial catalyst was the confirmation
that Donald Trump would nominate
Kevin Warsh for the position of Fed
Chair. The nomination still needs to be
confirmed by the Senate, although it
shouldn’t be an issue given that Trump
tweeted, ‘I have known Kevin for a long
period of time and have no doubt that he will
go down as one of the GREAT Fed Chairmen,
maybe the best!”

But in financial markets, perception
is reality ... and the perception of Mr.
Warsh is that he is a more hawkish pick
who would support lower interest rates,
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though less aggressively than some of
the other potential candidates. This saw
Treasuries and equities fall, although the
real action was in the commaodities space
where gold prices plummeted 9.1% to
USD4,887, after touching USDS5,500
in the prior session, while silver prices
plummeted 27% to USD84.63, silver’s
worst day since March 1980. To add to
the negative sentiment, there were also
rumours that China has found a way to
make ‘synthetic’ gold cheaply, which
added to the tone. Bitcoin also came
under extensive selling pressure, falling
from USD87.8k on Friday to be USD78k
this morning. Copper prices fell 4.5%
while oil prices eased 0.35%.

The USD-index found some support with
the Warsh nomination, rallying 0.75%,
which saw the NZD drop 1.0% to 0.6015,
although the AUD was the hardest hit
losing 1.25% to be at 0.6955, which saw
the NZD/AUD cross climb back to the
0.8650 level.

As mentioned, Treasuries were sold, but
only at the peripheral with the 2-year
3bps lower at 3.54% while the 10-year
remained within its prior range at 4.24%.
Despite the announcement, European
equity markets posted modest gains,
firming between 0.5%-1.0%, although
the US exchanges felt the pressure of
potentially higher interest rates, falling
between 0.4% and 1.3% ... compounded
by the news that almost 1,000 US
executives across 6,000 listed companies
sold shares this month.

And there were also some data releases...
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e Chinese PMIs started the year on the
backfoot after manufacturing PMlIs
fell from 50.1 to 49.3 in January while
services activity slipped to its weakest
performance since late 2022, falling from
50.2t049.4.

e US producer prices rose 0.5% in
December to record their largest gain
in 3 months following November’s 0.2%
increase.

e Preliminary German inflation rose to
2.1% in January, up from December’s
15-month low at 1.8%.

e Tokyo headline CPI slowed from 2.0%
to 1.5% in January, while core inflation
printed at 2.0% against forecasts at 2.2%.

The week ahead ...

will likely see further volatility given
the start to the year we've already
experienced despite today being a US
holiday and the US government beingina
‘partial’ shutdown due to their unresolved
budget issues. It is also a big week for
Australiawith an RBA meeting tomorrow,
with all of the major Australian banks
now forecasting a rate hike tomorrow.
Beyond that we also have the ECB and
the BoE meetings. From the US we have
the January non-farm payrolls data, the
JOLTS, ADP Report, and Challenger job
reports, wage inflation, unemployment,
PMls, and Michigan consumer sentiment.
We also have Eurozone PMils, CPIs, PPIs
and retail sales. From Australia we also
have PMIs, building approvals and trade,
while from NZ we have building permits
and Q4 unemployment.
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Daily Rates

Spot FECs (mid) Spot Mid
FX Mid imth  3mths  émths  12mths NZD/..  AUD/...
NZ TWI 68.60 CAD 0.8161 0.9440
NZD/USD 0.6010 0.0006 0.0019 0.0037 0.0054 CHF 0.4629 0.5361
NzZD/AUD 0.8650 0.0009 0.0031 0.0066 0.0125 CNY 41776 48321
NzZD/JPY 93.0000 -0.13 -0.42 -0.7936 -1.73 DKK 3.7846 4.3775
NZD/EUR 0.5072 -0.0002 -0.0005 -0.0011 -0.0036 FJD 1.3082 1.5132
NzZD/GBP 0.4391 0.0004 0.0015 0.0028 0.0041 HKD 4.6924 5.4276
KRW 871.06 1007.53
AUTWI 64.50 MYR 2.3658 27364
AUD/USD 0.6947 0.0000 -0.0003 -0.0011 -0.0045 NOK 5.7568 6.6588
AUD/NZD 1.1554 -0.0013 -0.0043 -0.0090 -0.0187 SEK 5.3309 6.1662
AUD/JPY 107.83 -0.26 -0.89 -1.74 -3.53 SGD 0.7640 0.8837
AUD/EUR 0.5862 -0.0008 -0.0027 -0.0058 -0.0127 TWD 18.98 21.96
AUD/GBP 0.5074 0.0000 -0.0001 -0.0007 -0.0028 ZAR 9.69 11.20
USD Index 97.15 EQUITIES
EUR/USD 1.1848 0.0016 0.0050 0.0098 0.0180 Index
UsD/JPY 154.69 -0.37 -1.22 -2.26 -4.11 NZX50 13,423
GBP/USD 1.3682 -0.0001 -0.0002 -0.0004 -0.0017 ASX200 8,869
EUR/GBP 0.8660 0.0012 0.0038 0.0073 0.0139 Dow Jones 48,892
USD/CNY 6.951 -0.0109 -0.0343 -0.0660 -0.1255 S&P 500 6,939
FTSE100 10,224
INTEREST New Zealand Australia DAX 40 24,539
RATES Mid Mid Nikkei 53,323
30 day bank bills 2.42% 3.73% COMMODITIES
90 day bank bills 2.51% 3.89% UsD
1year swap 2.69% 4.07% Brent Crude 69.32
2 year swap 3.15% 4.15% Gold 4,864.35
3year swap 3.42% 4.22% Silver 84.63
5 year swap 3.75% 4.31% Iron Ore 103.38
10 year swap 4.24% 4.62% CRB Index 402.43
3 year Govt bond 3.58% 4.30%
5 year Govt bond 4.03% 4.47% NZD
10 year Govt bond 4.64% 4.92% NZ Carbon 35.70

This document has been prepared by Bancorp Treasury Services Limited (“BTSL"). Whilst all reasonable care has been taken to ensure the facts stated
are accurate and the opinions given are fair and reasonable, neither BTSL nor any of its directors, officers or employees shall in any way be responsible
for the contents. No liability is assumed by BTSL, its directors, officers or employees for action taken or not taken on the basis of this document.
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