
At midday we’ll know … something 
… we’re just not sure what!
As we await Trump’s latest deadline …

•	 President Trump ratcheted up his 
rhetoric, threatening, “A whole 
civilization will die tonight, never to be 
brought back.” 

•	 Iranian First Vice President 
Mohammad Reza Aref countered with, 

“We have finalised the necessary measures 
in detail for all scenarios.”

•	 Pakistan has asked the US to extend 
the deadline for 2-weeks, and for Iran 
to reopen the Strait of Hormuz for 
2-weeks as a goodwill gesture.

•	 Initial feedback suggests Iran is 
‘positively reviewing’ the request for 
a ceasefire, while Trump said he “can’t 
comment” because he’s in “heated 
negotiations!”

Financial markets are ‘treading water’ as 
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we approach the deadline. Oil futures 
are a touch lower with crude down 0.4% 
to USD112.00, while brent fell 2.9% to 
be at USD106.70. Gold and silver firmed. 
Equities were down 0.5%-1.0% in Europe, 
while the US exchanges are flat. The USD-
index dipped back below the 100.00 
level to be at 99.40, which saw the AUD 
gain 0.8% to 0.6975, although the NZD 
underperformed only gaining 0.3% to be 
at 0.5730, which means the NZD/AUD 
has fallen to the 0.8215 level. The 3-year 
US Treasury auction saw strong support, 
which helped the 2 and 10-year yields 
drop 5bp and 4bp to 3.81% and 4.31%.  

The other headlines saw …
•	 	US inflation expectations for the year 

ahead lifted from 3.0% to 3.4% in 
March.

•	 Conversely, US economic optimism 
fell to 42.8, its lowest level since June 
2024, down from 47.5 in March.

•	 New orders for US-manufactured 
durable goods fell by 1.4% in February.

•	 Australian household spending 
firmed 0.3% in February, ahead of 
expectations, which saw annual 
spending hold steady at 4.6%.

•	 Chicago Fed President Austin 
Goolsbee suggested, “The Fed is now 
in an uncomfortable situation. Inflation 
could come roaring back (while) rising 
oil prices could generate a stagflationary 
shock. My immediate concern is a 
stagflationary shock of oil prices before 
the tariff–price shock has gone away. The 
job’s market is stable, but not great. The 
longer you go with high inflation, the 
more it gets ingrained into the economy.”

•	 Blue Owl shares hit a record low as 
redemption requests surged.

•	 IMF MD Kristalina Georgieva warned 
that the world is ill-equipped to 
respond to another big economic 
downturn and that the global 
watchdog will downgrade its global 
growth forecasts next week. 

Meanwhile, in our corner of the 
world …
The NZ commodity index surged 4.1% 
in March in response to the conflict. In 
NZD terms, the index surged 6.4% to 
a record high. Industrial metals rallied 
strongly after aluminium prices jumped 
9.8%, dairy prices climbed 5.9%, and 
agri markets firmed with meat and fibre 
prices rising 2.4%. Forestry prices rose 
modestly, although margins remain 
under pressure due to rising shipping 
costs linked to higher fuel prices.

But that positive story could be about 
to end … as referenced by last night’s 
GDT auction after the headline index fell 
3.4% to record its first negative print of 
2026. Once again, the lack of Chinese 
buyers saw volumes of sold product at 
the lower end of the scale as Southeast 
Asian and Central American buyers 
weren’t able to pick up the slack. Looking 
at the individual products, somewhat 
surprisingly, skim fell 1.6%, while whole 
milk only eased 0.7%. The title of ‘biggest 
losers’ went to butter and AMF which 
plummeted 8.1% and 7.1%. 

While it’s unlikely there will be any 
surprises at today’s RBNZ meeting, there 
is no doubt the Governor has a fine line 
to tread!  
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