
In preparation for the next war!
German Chancellor Friedrich Merz 
stated, “The US is being humiliated by Iran,” 
which Trump countered with, “He thinks 
it’s OK for Iran to have a nuclear weapon. 
He doesn’t know what he’s talking about!”

In terms of the current war, President 
Trump claimed, “Tehran has informed 
Washington they are in a state of collapse; 
they want us to Open the Hormuz Strait as 
soon as possible.” Conversely, an Iranian 
analyst countered with, “Tehran believes 
it can outlast Trump in the Hormuz standoff 
due to the three Ms … munitions, markets, 
and the midterms.”

At this stage, the US administration 
doesn’t appear open to Iran’s 3-plan 
proposal which hinges on a lifting of 
the naval blockade with the nuclear 
discussions being pushed out to future 
negotiations. Reportedly, Tehran is 
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working on a revised plan to be sent in a 
‘few days’.

Four civilian ships appeared to have 
transited the Strait of Hormuz overnight 
without Iranian interference, including 
a Japanese oil tanker carrying some 
2-million barrels of crude from Saudi 
Arabia.

Financial markets took the 
overnight headlines in their stride!
Despite the UAE announcing it would 
depart OPEC, effective 1-May, oil 
markets posted their 7th consecutive 
positive session with crude prices 
firming almost 4.0% to reach USD99.95, 
while brent gained 2.7% to be just above 
USD111.00. Conversely, gold prices 
slumped to a 1-month low falling 1.9%, 
although the biggest loser was silver 
which slumped 3.0%.  

Equity prices softened as tech companies 
weighed on the US indices amid rumours 
of sharp losses for AI companies after a 
WSJ report that most startups are failing 
to meet their sales and new acquirer 
targets. Most exchanges were 0.5%-1.0% 
lower, although the biggest loser was the 
Nikkei with the futures currently down 
2.4%.

With cracks starting to appear in private 
credit markets, debt markets benefited 
with a record USD260bn flowing 
into bond funds and ETFs in Q1. But 
despite this announcement, overnight, 
US Treasury yields continued their 
recent grind higher amid the ongoing 
uncertainty in the Middle East and 
rising oil prices. The 2-year gained 4bp 
to 3.85%, while the 10-year firmed 1bp, 

towards its 1-month high, at 4.35%. 

The USD-index firmed toward the 
98.50 level, with the NZD in amongst 
the ‘biggest losers’ basket alongside the 
CHF and CAD. With the AUD holding its 
ground at 0.7180, as such, the NZD/AUD 
cross rate breached 0.8200!  

Breaking the overnight headlines 
down …
The BoJ left its key interest rate 
unchanged at 0.75%. The move was 
expected and passed by a 6–3 vote 
amid uncertainty over the war in Iran 
and surging energy prices. The central 
bank also raised its FY26 core inflation 
outlook to 2.8% from 1.9% and trimmed 
its growth forecast to 0.5% from 1.0%.

Eurozone median inflation expectations 
for the next 12 months jumped to 4.0% in 
March, up sharply from February’s 2.5% 
to reach its highest level since October 
2023. 

The US releases saw private employers 
add an average of 39,250 jobs per week 
in the four weeks ending 11-April, down 
slightly from the prior 40,250 gain. The 
Dallas Fed’s general business activity 
index edged up to -9.9 in April from 
March’s near one-year low at -13.3, while 
consumer confidence firmed from 91.8 
to 92.8. 

Despite Germany announcing plans to 
increase borrowing by more than 8% 
next year, to EUR196.5bn, as it ramps up 
spending on defense and infrastructure, 
JP Morgan chief Jamie Dimon warned a 
government bond crisis is likely as rising 
debt levels could lead to “some kind of 
bond crisis.”
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