
The GOAT
Unfortunately for the Ronaldo fanboys, 
including the resident one we have, it 
is hard to argue against Messi being 
the best, after he set a new World 
Cup scoring mark record with his 17th 
tournament goal, before adding another 
as Argentina beat Austria 2-0. He is also 
only one away from the assist record as 
well!

Let it flow
The main event overnight was oil, with 
the US issuing a 60-day licence allowing 
Iran to sell crude on the international 
market again. The waiver, which runs 
until 21 August and forms part of last 
week’s MoU, had Brent trading lower, 
near USD78.00 a barrel, as the prospect 
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of a wave of Iranian supply revived talk 
of a near-term glut. More than 30 million 
barrels are reported to have already left 
for Asia in the week before the waiver 
took effect, once the US lifted its naval 
blockade. 

Despite the previous ‘hiccup’, JD Vance 
called the first round of talks “very very 
good” and said Iran had agreed to let 
nuclear inspectors back in, a claim Tehran 
flatly rejected as false and not reflecting 
reality. For all the optimism, the status of 
the Strait of Hormuz and the fighting in 
Lebanon still hang over proceedings.

Andy Burnham looks set to become 
Britain’s seventh prime minister in a 
decade after Keir Starmer set out a 
timeline for his exit and chief rival Wes 
Streeting fell in behind him, clearing the 
path for a handover as soon as 17 July. 
UK Gilts actually firmed on the news, 
with the UK 10-year yield easing 3bps 
to 4.81% as the prospect of a drawn-out 
leadership contest faded. The pound was 
the softer side of the trade, and Credit 
Agricole has warned it is unlikely to 
welcome a Burnham premiership due to 
his tax heavy agenda.

The People’s Bank of China (“PBOC”) 
left its 1-year and 5-year Loan Prime 
Rates at 3.00% and 3.50% respectively 
(for the 13th straight month) on Monday. 
Governor Pan Gongsheng highlighted 
last week that although loan growth 
has been slowing in recent years, bond 
and equity financing have been gaining 
steadily.

Price action
The US Dollar Index firmed above 
the 101.00 level overnight with BofA 
now expecting three Fed hikes before 
Christmas, in September, October and 
December, against a market pricing 
barely 40bps. The NZD/USD has slipped 
to a fresh low of 0.5709, its weakest since 
April, with the next support the 0.5688 - 
0.5698 zone and the year’s low at 0.5677 
not far below. It’s a long way back from 
the 0.5862 high of only days ago. 

US Treasury yields firmed with the 10-
year yield 5bps higher at 4.51% which 
should see local swap rates open higher 
again this morning. On the equity side, 
US indices were lower but the standout 
was SpaceX, down 10% after filing to sell 
at least USD20bn of senior notes to fund 
its AI build-out.

And finally, the week also brought news 
that Alan Greenspan, who ran the Fed for 
18 years across four presidents, has died 
at 100. “We are still learning from him,” said 
Ben Bernanke, a sentiment the current 
FOMC might quietly share. 
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