
The yin to the yang!
As with every piece of good news, there’s 
always an offset! 

This morning’s good news is that the 
US and Iran have mediated a 60-day 
peace roadmap in Switzerland. As part 
of the roadmap, Iran has temporary 
authorisation to sell oil on the open 
market and access to USD12bn of frozen 
assets, although it wasn’t all plain sailing 
as Washington and Tehran continue 
to dispute whether Iran has agreed to 
extensive nuclear inspections while 
tolls in the Strait of Hormuz remain an 
issue of contention. This saw oil prices 
continue their recent retreat, falling a 
further 1.0%, although gold, silver, and 
copper also experienced substantial 
selling pressure. On a side note, Iran is 
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considering sending enriched uranium to 
Russia! 

Against the positives of peace, the mega-
cap US chip stocks sold off on concerns 
that the cost of the AI capital expenditure 
programmes won’t generate sufficient 
AI revenues. This saw the Nasdaq 
plummet 3.2% while the S&P500 fell 
1.4%. Volatility also surged with the VIX 
jumping over 11%, reflecting a sudden 
surge in investor anxiety.

In amongst the equity carnage there was 
modest bond buying which saw the US 
2-year Treasury yield drop 4bps to 4.20% 
while the 10-years eased 2bps to 4.50%. 
Ultimately, the threat of Fed rate hikes is 
also a mounting concern with 2 x 25bps 
hikes priced in over the next 10 months.  
This pricing supported the USD-rebound 
with the USD-index surging through 
resistance at 101.00 to be at 101.15 as 
I type. Somewhat unusually, the AUD 
was the currency hardest hit, rather 
than the NZD, with the AUD plummeting 
1.25% as the market continues to unwind 
the possibility of a further RBA hike, 
while the NZD eased 0.8% which saw                        
NZD/AUD firm back to the 0.8200 
handle. To be fair, the weakness was 
predominately limited to the antipodean 
currencies with the  EUR, GBP, CNH and 
CHF easing just 0.4%-0.2%. 

Somewhat conversely …
The overnight releases highlighted 
continued US exceptionalism after US 
manufacturing PMIs increased to 55.7 

in June from May’s 55.1, surpassing 
forecasts at 54.8 to reach its highest 
level since May 2022. Unfortunately, it’s 
not the same in Europe after German 
composite PMIs fell from 48.8 to 48 in 
June, missing market expectations of 
49.9.

Oh well, at least we’ve got the 
football to watch …
But should we be supporting, or laughing, 
at England this morning?  Coincidentally, 
it’s now almost 10 years since the UK’s 
referendum ‘Brexit’ vote that led to its 
departure from the European Union. In a 
classic case of “I told you so …” the recent 
poll showed the majority of Britons now 
say leaving the bloc was a mistake. 
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