
That was a splendid sporting 
weekend!
If we take the cricket out of the equation! 
The Crusaders seem to be peaking at the 
right time, young Liam equalled his best 
ever finish, the All Whites played with 
composure and, most importantly, I was 
brilliant and scored my first goal in many 
a year!

Fridays US non-farm releases …
Quite literally set a cat amongst the 
pigeons after non-farm payrolls surged to 
172k in May, shooting past expectations 
at 85k. While there was a surge in 
services hiring ahead of the world cup, 
further strength was witnessed in the 
April number which was revised up from 
115k to 179k. The unemployment rate 
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held steady at 4.3%, while average hourly 
earnings increased by 0.3% on the month 
to 3.4% on the year.

The strong employment report saw 
markets fully price in a US rate hike by 
year end, with the 2-year Treasury yield 
surging 10bps to 4.15%. The 10-year 
yield jumped 4bps to be back above 
4.50%, while the 30-year yield rebounded 
back above 5.00%. The USD-index also 
rallied strongly, closing at the top of its 
recent range, which saw the NZD and 
AUD plummet against the USD to be at 
the bottom of their ranges, while they 
also weakened on the crosses as well, 
most noticeably against the JPY even 
though USD/JPY remains above 160.25! 
NZD/AUD remains at 0.8235. 

Concerns about higher borrowing costs 
for companies looking to build out their 
AI infrastructure and Broadcom’s failure 
to raise its AI chip outlook saw US equities 
plummet, most noticeably the chip stocks. 
The tech-heavy Nasdaq Composite lost 
almost 4.2% for its biggest decline since 
the tariff turmoil in early 2025 while 
the S&P dropped 2.6%. Prior to the non-
farms releases, European bourses had 
closed down 0.25%-0.75%.

Slowing global growth, weaker global 
demand and the lack of a breakthrough 
in negotiations between Washington 
and Tehran weighed on oil prices going 
into the weekend with crude and brent 
trading 2.7% and 2.0% lower, but the real 
impact was felt in silver and gold prices 
which tumbled to their lowest levels in 
2026 after dropping 8.85% and 3.25% 
respectively.

Speaking of Iran and the US, with the 
conflict entering its 100th day, Iran 
fired missiles on Israel, while Trump 
announced he would not unfreeze 
Iranian assets or lift any sanctions up 
front as part of any deal.

The week ahead …
Will continue to be a busy one with the 
US due to release its CPI and PPI reports 
which will be the last inflation updates 
before this month’s Federal Reserve 
decision. The US will also provide updates 
on consumer sentiment, existing home 
sales and the April trade balance. Also, 
as an FYI, SpaceX shares are due to start 
trading on Friday in what is expected to 
be the largest IPO on record. 

We have the  ECB on Thursday, where 
a hike is expected. China will also be 
providing their latest CPI and PPI 
updates as well as their key May trade 
surplus and new yuan loans, while Japan 
will release Q1 GDP, PPI, bank lending, 
the current account balance, industrial 
production and business sentiment. 
Australia will provide updates on 
business and consumer confidence, as 
well as consumer inflation expectations 
while from NZ we have manufacturing 
output and PMIs as well as migration 
stats, which have been lifting strongly 
over recent months.  
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