
Because maybe … You’re gonna 
be the one that saves me …
And after all … you’re my wonderwall! 

Yes, Harry Kane was the hero this 
morning with 2-goals for England as 
they came back to win 2-1, but to be 
honest, Harry’s 2-goals weren’t as good 
as my 2-goals last night. That’s right, I 
was brilliant once again, carrying a team 
of young bucks on my shoulders … the 
only issue is that one of them was an own 
goal … but even so, if you are going to 
do something, do it right … and it was a 
brilliant own goal!   

In terms of the data releases …
•	 Headline Eurozone inflation fell from 

3.2% to 2.8% in June with the core 
measure falling from 2.6% to 2.4%.
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•	 US private businesses added 98k 
jobs in June, below May’s 122k and 
forecasts at 113k.

•	 US manufacturing PMIs fell from 54.0 
to 53.3, which was below forecasts at 
54.0.

•	 The Atlanta Fed is GDPNow 
forecasting model lowered its US 
GDP estimate for Q2 from 2.5% to 
1.2%!

•	 President Trump has decided not to 
renew the USMCA trade agreement, 
instead opting to make individual 
trade deals with Canada and Mexico. 

•	 President Trump announced progress 
has been made in indirect talks with 
Iran, and that the “denuclearisation” of 
the Islamic Republic is “moving along 
well.”

•	 Finally, Donald Trump has reported 
‘additional’ income of more than 
USD2.2bn in the 2025 calendar year!

Financial markets ultimately had a quiet 
session. The USD-index reclaimed the 
101.00 level to be at 101.20 with the AUD 
and EUR falling 0.4% against it. The NZD 
continues to flatline at 0.5675, the JPY 
firmed off its 40-year low, while South 
Korea’s won slid toward its weakest 
level since the GFC. Bond markets were 
steady-eddie with the 2-year US Treasury 
yield slipping 1bp to 4.18%, while the 10-
year firmed 1bp to 4.49%. 

Oil prices continued their weakening 
trend falling a further 2.2% with crude 
at USD68.00 and brent at USD71.15, 
while most other commodities gyrated 
between 0.5% declines and 0.8% gains. 

Equities were a ‘sea of red’, although it 
was only at the peripheral, trading flat to 
0.3% lower. 

But central bankers were busy 
in Sintra, Portugal …
Laying out their ideologies …

New Fed Chair Kevin Warsh announced, 
“We’ll be an independent Fed. The Fed stands 

for staying in its lane on monetary policy. 
The inflation risks have come down. We’re 
in the price stability business and have 
been focused on monetary policy in the first 
4-weeks (of my administration). Forward 
guidance is not the right policy in the current 
environment. I’m not going to give forward 
guidance. If models are an obstacle to good 
policy, get rid of them. Labour markets are 
steady and the supply side is solid. I have not 
changed my view on the Fed’s balance sheet. 
It’s no secret I want the balance sheet to be 
smaller.”

ECB President Christine Lagarde 
confirmed, “If I have one regret, it is that I 
was bound by forward guidance in the past,” 
before adding, “The risks that we had to the 
upside on inflation and to the downside on 
growth, are probably more broadly balanced 
than they were a few weeks ago.” 

ECB colleague Yannis Stournaras 
suggested, “I don’t think anything will 
happen in July. Maybe it will be good to stay 
where we are for some time.”

BoE Governor Andrew Bailey finished 
with, “Rate cuts are off the table at the 
moment. The decision not to raise rates 
was based on a softening economy. You can 
argue policy has (already) been tightened.” 
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