
TGI …
Friday!

And let’s start with some conspiracy … 
because US officials believed Israel was 
plotting to kill Iran’s foreign minister 
Abbas Araghchi, and the speaker of the 
parliament, Mohammad Bagher Ghalibaf, 
during the ceasefire negotiations in April!

US exceptionalism?
Potentially not in the US jobs markets!  

•	US job growth slowed sharply in 
June with just 57k jobs added, its 
weakest gain in four months and well 
below expectations at 110k. The 
unemployment rate fell to 4.2% as the 
labour force participation rate dropped 
sharply to 61.5%, its lowest level since 
early 2021, while annual wage growth 
accelerated slightly to 3.5%.

•	On the other side of the ledger, initial 
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claims fell by 1k to 215k, although 
continuing claims rose by 2k to 1,814k.

•	US factory orders US fell 1.3% in May 
following April’s 5.3% surge. Forecasts 
had estimated a 1.8% decline. 

•	The private credit fund issue hasn’t 
disappeared after two Blue Owl private 
credit funds were hit with the industry’s 
largest ever redemption requests, 
forcing the firm to cap withdrawals 
again.

•	The Euro-area seasonally adjusted 
unemployment rate flatlined at 6.2% 
in May, tying the record low from late 
2024. Estimates had been at 6.3%. The 
actual number of unemployed fell by 
55k from a month earlier.

•	The FT has reported the BoE is pushing 
ahead with its plan to limit how much 
debt hedge funds may use when trading 
gilts, planning to impose a minimum 
discount on gilt repos to create more 
buffer against market volatility.

•	The New Zealand Government deficit 
came in well below forecasts as better-
than-expected income and lower 
government spending saw a deficit of 
NZD6.8bn for the 11 months ended 
May, NZD3bn less than forecast in the 
budget as the stronger performance 
of the economy boosted company tax 
receipts.

•	Unfortunately, local house prices 
compressed 0.2% on the month while 
build permits contracted from a revised 
11.1% to -4.0%.  

It was a mixed night in financial markets, 
probably best summed up by equities 
with the Dow surging to a new high 
while the S&P and Nasdaq came under 
fresh selling pressure despite European 

bourses posting gains in the 1.0%-2.0% 
region. Commodity markets were mixed, 
although gold and silver posted +2.0% 
gains.

The most significant move in currency 
markets saw the JPY strengthen 0.9% 
against the USD amid rising speculation 
that the currency’s continued weakness 
may prompt a fresh round of intervention, 
although there has been nothing to 
suggest they have been active so far. The 
USD-index experienced a 0.5% dip on 
the poor jobs numbers, which saw the 
NZD and AUD post modest 0.4% gains. 
Treasury yields also compressed slightly 
with the 2 and 10-years 1bps lower at 
4.18% and 4.49%. 

The central bank chit-chat 
continued at Sintra, Portugal …
With Christine Lagarde stating, “I’m 
certain ECB made right choice raising rates 
in June, although the 2nd round effects 
have yet to materialise. The majority of 
policymakers were ready to hike in April.” 

The Fed’s Mary Daly announced, “We are 
in the early stages of a potential exponential 
rise in productivity gains from AI (although)
the AI investment shock has people 
wondering if it will be inflationary. US 
monetary policy is slightly restrictive; that 
should help inflation come down.”

BoE policymaker Catherine Mann 
reiterated her hawkish stance stating, 

“At the June policy meeting I  saw greater 
upside risks to inflation than downside 
risks to economic activity. The balance of 
risks has shifted toward favouring a longer 
period of restrictive policy and, if necessary, 
additional tightening.”
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