
The greatest rivalry  
Started in fine style … but what about 
those Warriors!

Friday’s non-farms payrolls data
Saw the US economy unexpectedly shed 
23k jobs in July against forecasts for an 
80k increase. The combined employment 
figures for May and June were also 
revised lower with the combined 
revisions showing employment was 
103k lower than previously reported. 
Ultimately, the unemployment rate 
slipped to 4.1%, against expectations it 
would stay unchanged at 4.2%, while the 
participation rate fell to 61.4%, its lowest 
level in more than 5-years and down 
from 61.5% in June.

With the employment report highlighted 
a shrinking labour force, it puts the 
Federal Reserve’s 2-tier mandate at 
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odds given inflation remains elevated. 
Treasury yields gave up some of their 
recent gains on the hope it will delay any 
Fed rate hikes with the 2-years falling 
5bps to 4.21% while the 10-year yield 
eased 3bps to 4.65%. The 30-year yield 
remains elevated at 5.20%.

The USD-index also fell against the 
major’s, although it should be noted the 
biggest gainers were the AUD and NZD 
with AUD/USD and NZD/USD topping 
out at 0.7052 and 0.5906 respectively. 
NZD/AUD continues to flatline at 0.8345, 
or 1.1985. On a side note, according 
to the FT, the ECB was only informed 
of the US treasury’s move last week to 
sell EURs to buy JPY rather than USD’s 
during its JPY intervention only after the 
trade was executed.

Equity markets closed higher after the 
weaker-than-expected labour report 
with the US exchanges gaining 0.25%-
1.25%. The European bourses had also 
closed higher by a similar amount. 

Oil prices, and commodities in general, 
remain highly sensitive to developments 
surrounding a potential Iran-Oman 
agreement to restore shipping through 
the Strait of Hormuz. Oil prices will open 
the week with crude at USD78.15 and 
brent at USD83.55. 

The latest China data’s continued to 
highlight the 2-tier nature of the Chinese 
economy after annual inflation eased 
from 1.0% to 0.5% in July, falling short 
of forecasts of 0.8%. It was the lowest 
inflation print since January as food 
prices continued to decline while non-
food inflation slowed further. Producer 
price inflation also eased, from 4.1% to 
3.5%, it’s softest level in 3-months. Finally, 

the Chinese trade surplus jumped higher 
again in July to record USD112.5bn, with 
exports surging 23.0% while imports 
gained 27.5%. In amongst the AI ‘war,’ 
semiconductor exports almost doubled 
in value terms from last year, while 
overall high-tech product exports soared 
40.7%.

Chinese investors also poured USD1.2bn 
into gold ETFs over a 14-day period to 
record its longest streak since March. 
Meanwhile, the PBoC continued to 
stockpile gold in Hong Kong as the 
central bank accelerated its shift of 
reserves away from London.

The week ahead
Will see a continued focus on the 
negotiations between Iran, the US, and 
Gulf states on access to the Strait of 
Hormuz, but beyond that, the US will 
also post their latest updates on CPI, PPI, 
retail sales, business inventories, and the 
Michigan consumer confidence index. 
In Europe, the UK and Switzerland will 
post Q2 GDP figures, while the Eurozone 
will also publish industrial production, 
employment and the trade balance. In 
Asia, China will also provide their latest 
current account and monetary aggregate 
updates, Japan will release PPIs, the 
current account surplus, bank lending, 
the Reuters Tankan survey, and the BoJ’s 
July Summary of Opinions. Also, on G10 
monetary policy, rate decisions are due 
in Australia and Norway, while Australia 
will also release business sentiment and 
the wage price index. There’s not much 
from NZ, just the RBNZ’s survey of 
expectations and business PMIs.  
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